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COUNTY  Apache

sl

‘ .

AREA 8 mi. SE nearest town LEASE NO. State Lease

WELL NAME WESTERN HELIUM CORPORATION — CONNELLY #1 KM STATE

LOCATION NE NE SEC 36 TWP 20N RANGE 27E FooTAcg 600" FNL - 660' FEL
sTaTus 28 TOTAL
ELEV 5832 GR KB  SPUD DATE 5=5-71 COMP., DATE 6-23-71 DEPTH 1160
CONTRACTOR Eastern Petroleum Fyﬁ .- A2 7 y
CASING SIZE DEPTH CEMENT LINER SIZE & DEPTH DRILLED BY ROTARY X
7Y 274" 60 SKS NA DRILLED BY CABLE TOOL
55" 1152° 80 SKS PRODUCTIVE RESERVOIR Shinarump
“ INITIAL PRODUCTION  Ll.3 MCF
SOURCE
FORMATION TOPS DEPTHS L.L, E.L. REMARKS
Chinle 245 X
Sonsela _ 306 X Fastern Petroleum is the designated operator
Petrified Forresh 333 x
Monitor Butte 1030 X
—Shiparump 1060 X X
Monekopi 1088 x
ELECTRIC LOGS PERFORATED INTERVALS PROD. INTERVALS| SAMPLE LOG X
] X
. E. it 1070-74 1070-1086 SAMPLE DESCRP.
L. b Denolly —— SAMPLE NO.
- 1076-86 CORE ANALYSIS  Nome
DSTs

REMARKS This well hasn't the acreage dedication to be allowed

APP, TO PLUG A

to praduce

PLUGGING REP, X
COMP, REPORT X

WATER WELL ACCEPTED BY

BOND CO. The Travelers Indemnity Company

BOND AMT. $ 25,000
FILING RECEIPT 2887
AP1 NO, 02-001-20140

LOC, PLAT X
DATE 1SSUEDJ=-3-71

CANCELLED /() aa-ﬁ o

WELL BOOK X

PERMIT NUMBER

{over)

BOND No.l674375
DATE _ _ 0
ORGANIZATTON REPORT  1-10-70

PLAT BOOK  *~
DEDICATION Sec. 36

CEENE RN

ATy
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DRILL STEM TEST

NO. FROM TO RESULTS
NA
CORE RECORD
NO. FROM TO RECOVERY REMARKS

NA

REMEDIAL HISTORY

DATE STARTED ~ COMPLETED

WORK PERFORMED

NEW PERFORATIONS

oy

ADDITIONAL INFORMATION

- e i

bt A AR A SN SRR s 1o




{

WELL COMPLETION OR RECOMPLETION REPORT AND WEI.I. LOG

DREIGNATE TYPE OF COMPLETION:

s

W I O bwe [ B O B peeent [ on [J o Bl o O
DESCRIPTION CF WELL AND LEABR
Opstator Addrean
Western Helium Corporation P.0. Box 1358 . Scottsdale, AZ 85253
Federal, State or Indian Lease Number or name of lessor I {ee lease Well Number Field & Rasacvolr .
State 1 East Navajo Spring - Shinalj
Locatlon Counly
NENE 660 FNL. , 660 FEL Apache

Sec. TWP-Range or Block & Survey

36 - 20N - 27E

Duate spudded Data total dspth reached Dats coroplated, ready to Elavation Elavation of casing
5-6-71 5-19-71 soduse o1y 77 [SBEFRERRT o Oy | Mo KB et

Totul depth P.ET.D. Single, Gual or triple completion? I¢ thin Ia & dual w &““..;;"iu@?{a .

1160 Ft : Single ’ o
Producing interval {(s) for this completion Rotary teola used {(interval) Cabls tools used {intexval)

1070 to 1086! 0-1160 0
Was this well directionaily drilledT Was directiona) survey mads? Faa copy of directionst survey Date filed

No NOo
Type of electrical or other logs run (check iogs filed with the ooramiasion) Date flled
Induction - Electrical - Density 6/22/71

CABING RECORD

Caslng (report all stringa set in wall—conducter, suxfecs, intermediate, produclng, aic.)

Puarpose Bize hols drilled Bize casing set Waeight (Ib./it.) Depth set Backs csment Amt. pulled

SFC 8 3/4 Al 22 274 60 0

Prod 64 5% 11.5# 1152 80 0

TUBING RECORD LINER RRCOBRD ]
Bise Depth set - | Packer sat at Bixe Top Battom Backs osment Screen (I1.)
None i " ft. in. fe. t.

. PERFORATION RECORD ACID, BHOT, FRACTURE, CEMENT BQUEEZR RECORD
Number per ft. dise & typs Depth Interval Am't. & kind of material used Dwepih Intsreal

2 7-20 Glass 1070-74 & 1076-86 None

INITIAL PRODUCTION
Dats of first production Producing method (indlcate I¢ flowing, gus lift or pumplag—it pumpling, show size & type of pump:)
Flowing
DPate of teat | Hre. tested Choke sixs Oll prod. during tast | Qax prod. duriny test | Water prod. during test | Ol gravity
6-9-71 24 . bhla, 13 MCEF bbiz. + APT (Corr)
Tublng presaura Casing pressurs Cal'ted rate of Fro-| Of Gas ‘Watar Gar—oll ratlo
duction por $4 hrs.
{ 103 bhis. 13 MCP Lhin,
Disposition of gas (state whether vanted, used for fuel or soldd:
Vented '

CERTIFICATE: I, the underaigned, under the penalty of perjory, slate that T sm the.............. 1Yol of <) of- L ok AOUUOURURRO of the

WEStern Hellum . Corporatlontmpllu). and ihat I am authorized by sald compeny to make this report; and that this '

report was prepared under my supervision and direction and that the facts stated thersin are troe, correct and romplete (o the bast of my knowledge.

4/a3 /27
/7

Date

' e ' -RE'CEIVED

) STATE OF ARIZONAR G Cove oo,
OlL & GAS CONSERVATION COMMISS d?ﬂ OMM.
) Well Compiation or Recompletion Report and Well Log

File One Copy
Permit No. 553 Form No, ¢

’}\ {Complete Revense Side)

A A s

ey

1 aeorcs ol A T s
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DETAIL OF FORMATIONS PENETRATED

Formation

Battom -

Description®

* Show al} imporient sones of porosity, detali of all corss, and all drill-stem tests, including depth !nterval tested, cushion used, time tool open,
flowing and shut~in pressures, and recoveries. | :

INSTRUCTIONS:

Attach drillers log or other acceptable log of well.

* This Well Completion cr Recompletion report'rgwell log shall be

.

flled wilh the State of Arizons OfiffBfies Conservation Commission vot later than

thirty days after project completion. & =
Form No. 4 - .
-m -
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PLUGGING RECORD (

~e

Operater

Q.
() esrern] M,/IdM G £F-

Federal, State, or Indian Lease Number,
or lessor’s name if fee lease.

20 Box 57 Ak gren  MH,

Well No. Field & Reservoir

$Taze. [CHm Txs3 I / |
Sec-Twp-Rge or Block & Survey Count
Scc. 36 Toan) KFa72£ /% c HE

Location of Well

Applicationfto drill this wellfas filed Has this well ever Character of well at completion (initial production) :
n name oL / produced oil or gas Oil (bbls/day} Gas tMcF/dag Dry?
Wesreda  He lrum GCos L50

Date plugged: Total depth Amount we!ll producing when plugged:

Oil (bdbls/day) Gas {MCF/dqy; Water {bbls/day)

g -~ Py R — O -

Ngme of efch formation con- Fluid content of each formatton Depth interval of each formation Size, kind & depth of plugs used
taining oil or gas. Indicate Indicate zones squeeze cemented,
which foymation open to well- giving amount cement
ore at ume of plugging

I APN o 160~ LOO 4 . ss A

Cc.....e.ur'r'

Oy (%)

— Qo C,; e 2T€ Crarvs

CASING RECORD
Size pipe Put in well {ft.) Pulicd out {t.) Lett in well (1t}

7" 1274 274
%3 (NS> 1>

Give depth and
method of parting
casing (shot,
ripped, etc.)

Packers and shoes

Was wel} filled wilth mud-laden fluid, according to regulations? Indicate deepest formation containing fresh water.

NAMES AND ADDRESSES OF ADJACENT LEASE OPERATORS OR OWNERS OF THE SURFACE

Name Address Direction from this well:

sTeLal bo. |(Catton, Tl SV H-

In addition 1o other information required on this form. if this well was plugged back for usc as a fresh water well. give all pertinent detalls of
lugzing operations to base of fresh water sand, perforated interval to fresh water sand, name and address of surface owner, and attach
etter from surface ownet authorizing completion of this wetl as a water well and agreeing to assume full liability for any subsequent plug-
ging which might ke required.

Use reverse side for additional detail.

CERTIFICATE: I, ihe undersigned, under the penally of perjury, state that I am me_ld_e_ﬂ.élzt 70 ﬁ/.s

__&l‘__s Fek A //C AUJ‘L (company) and thal I am authorized by said company 1o make this report; and that this
report was prepared under my supervisior and divection and that the facts stated therein arg tr omplete to the best of my knowledge.
L)

GLS/7&  gcRIVED
~ o1 4 1908

" STATE OF ARIZONA
0 & G CONS. COMM,  OIL & GAS CONSERVATION COMMISSION

Plugging Record
File One Copy

of the

Si /

Permit No

Form No. 10

e wwul

=




(__ LCATION TO ABANDON AND PL(

san LEAST- Alavaye Skiss .
opm-ron_MS?_'f—e"\/ Lhclivar Annn@iﬂ_émm_wm
Federal, State, or Indian Lease Number

or Lessor’s Name if Fee Lease S7areE 128 2.7 HaS3 weLL No..Z.

LOCAT:ON.AZ&',A/ /l/t;/:/ JeC. 38 Tz2ona’ L 27E

TYPE OF WELL Gas TOTAL DEPTH.
(01, Gas or Dry Hole)
ALLOWABLE (If Assigned)
LAST PRODUCTION TEST OIL (Bbls.) WATER (Bbls.)
GAS. (MCF) DATE OF TEST.

PRODUCING HORIZON SHNIC) M F _PRODUCING FROM. - ___TO
1. COMPLETE CASING RECORD._

Rg’@@lg B

Sav 4D 18

2. FULL DETAILS OF PROPOSED PLAN OF WORK

’Pﬁopasé' 70 F/a'f s/ J'%’/” 7Jém/7

[c2ad/g 4///3 "o 3.5/»\17 F LT deY Liole A120&K
fC/CanJ éocZ’f—/nn-/

) STATE OF ARIZONA
Date Approved OIL & GAS CONSERVATION COMMISSION

STATE OF ARIZONA Application 1o Abspdon and Plug
OIL & GAS CONSERVATION COMMISSION C Flle Two Coples

%
4




June 7, 1678

Memo to File: Western Helium Connelly #1 KM State
NE/4 NE/4 Sec. 36, T20N, RZ7E, Apache County

State Permit 553

Since April, 1977, I have attempted to have Western Helium
Company plug the subject well. In recent weeks, I have re-
sorted to telephone conversations with Western representative
John Cunningham of Farmington, New Mexico. Mr. Cunningham
has repeatedly assured me that Western was ready to plug this
hole, however promises are all that have been received.

On this date, I contacted Ray Kayser with Kayser Insurance
Agency in Parmington, New Mexico. Mr. Kayser issued Bond No.
1674375 through Travelers Indemnity Company to Western Helium.
Mr. Kayser was informed that if Western Helium does not plug
this hole soon, it will be necessary to call upon the bonding
company to fulfill its obligations and do the plugging. Mr.
Xayser assured me he would contact the operators and do his
best to force them toc commence plugging operations.

W. E. Allen
Director
Enforcement Section




DALt e oy,

AT R LRt AL

April 11, 1974

Memo to file: Western Helium Corp. Conmelly #1 KM State
Permit Numbet 553

Memo from W, E. Allen, Director
Enforcement Section

In reference to our lekter to Western Helium dated March 11, 1974,
Since there is no longer a matket for gas produced from this well,

we are requesting Eastern as operator of this well to plug and abandon
the well as quickly as possible.

PRI




October 12, 1973

o —— oyt e el

Memo to File: Western Helium Corporation Conmelly #1 KM State
Permit Number #553

Memo from W. E. Allen, Director
Enforcement Section

E;ﬁ_;TheaﬁyizbnaestateaLéééek covering the NW/4-NE/4, S/2 SE/4,
NE/4 SE/4 of Section 36, Township 20 North, Range 27 East, Apache
County, Arizona was issued to Western:Helium ¢n Auvgust 23, 1973,

B

s

——




1 - Bastern Pet. Co.
1 - State Land Dept.

1 ~ Fil _ {
o ’\\/ (nssmummn OF OPERATOR
) DESIGNATION OF OEREASES

The undersigned is the record holder of Lease:
{(Number or name of lease and description of eniire lease acreage)

WESTERN HELIUM CORPORATION

anu nereby designates

Hame: Eastern Petroleum Company

o]
(e
Gas

Address: pox 291, Carmi, Illinois 62821

as his opgrator'and tocal agent, with full authority to act in his be~-
half in complying with the terms of the lease and all regulations,
whether Federal, Indian, State, or local, applicable thereto and on whom
may be served written or oral {nstructions 1in securing compliance with
all the applicable lease terms, apd rules and regulations of the 011

and Gas conservation Commistion, State of Arizona, with respect to:

(Describe only the acreage to which this designation applies)

State Lease #10263 - NW NE; NE SE & 8/2 SE Section 36-20N-27E, Apache Co., Arizona

1t is uanderstood that thias destignation of operator does not re-
lieve the lessee of responsibility for compliance with the terms of the
jease and with all the applicable rules and regulations of the 01l and
Gas Conservation Commission, State of Arizonas. It 18 understood that
this designation of operator does not constitute an assignment of any
interest in the lease.

In case of default on the part of the designated operator, the
record holder of the lease remains primarily responsible for and will
make full and prompt compliance with all applicable lease terms, the
rules and regulations of the 0il and Gas Conservation Comnmission, State
of Arizona, or orders of other appropriate regulatory governmental,
agencies- '

The lessee agrees promptly to notify all proper authorities and
¥ appropriate regulatory governmental agencies om any change im the des-
ignated operator.

The designated operator agrees to promptly notify all proper au-
thories of any change of his address duriog the period tn which this
designation of operator 1s in force.

! WESTERN HELIUM CORPORATION
{ a--/y""?l' ) "./Sm ent

‘ 4“'(Date) Lessee

’ "N oany PETRO COMPANY

\\_ February 15, 1972 V%@: L" ent
, {Date) F&é;&%d 1972 : i_DesiZnated &e:ator

0% G CON '
(1f this Designation of Operator &3@1?@@mco a State of Arizona 01l and
Cas Lease, copy of this designation of operator eust be filed with the

State Land Department.)

)

e S A i

A A S e

G Rn DR o
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OPERATOW CERTIFICATE OF COMPLIANCE AND AU DRIZATION
10 TRANSPORT Oil OR GAS FROM LEA <

Tederal, Stete or Indian Lease Number, Fleld Reservolr
or lessor's narne if Zee lease East.:Navajo Springs Shinarump
Survey or Sec-Twp-REe County State
Sec. 36-20N-27E Apache Arizona
Operator
Eastern Petroleum Company ;
ADDRESS ALl, CORRESPONDENCE CONCERNING THIS FORM TO: :
Street City State §
Box 291 Carmi T1llinois 62821 2

Above named operator authorizes {name of tranaporter)
1 Western Helium Corporation
‘Transporier's street address City State
1111 _Townehouse Towers Phoenix Arizona 85013
Fleld address
Navajo, Arizona 86589

P

0il, condensate, gas well gas, casinghead gas

To transport ‘100 % of the helium bearing gas from sald lease.
OTHER GATHERERS TRANSPORTING FROM THIS LEASE ARE AS FOLLOWS:

% transported Product tranzported

Name af gatherer
None

Indicate whether or not this certificate ia for & new lease. If not & new lease, indicate whether or not it 13 & change of operator, change of
jease name, change of gatherer, or & consolldation or subdivision of leases and give effective date of change.

’ ' New lease

“fne undersigned certifies that the rules and regulations of the Siate of Arizona Oil & Gas Conservation Commission hava been complied with in
drilling and producing operations on this lease, except as noted above, and that the above transporter is suthorived to transport the above specified
percentage of the allswable ofl or gas from the above described property, and that this authorization will be valid until further notice
or until cancelled by the State of Aritona Of! & Gas Conservation Commission. ’

CERTIFICATE: 1, the undersigned, under the penalty of perjury, state that I am the Secretary ___ofthe

£ Eastern Petroleum Company (company). and that I sm autborized by said company io make this report; and that this
. report was prepared under my supervision and direction and that the facts stated therein are true, correct and complete o the best of my knawledge.

T February 15, 1972
= Date

e
‘ Date approved: RECEIVED : e
G STATE OF ARIZONA - o
S ou.&gm COMMISSION FEBi81 | b " n
\j H"W : ~ 0&6GCC .. -
' Permit No___223
STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION
Operator's Certificate noaﬂcm &u&nﬂnﬂm to )
File Two Coples ’
{ Form No. 5 '
> - |
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e
Well: E.P.Co Kerr-State #1 Fastern Petroleum Company
Sec 36, T20M, R27E i P. 0. Box 226
Apache County, Arizomna Farmington, New Mexico

87401

Status: produced from:2-7-72 to 2-11-72
RECElV ED
FEB Lo Mia

05 G CONS. COM-

5853




3
» T
:f ? szl
\‘
- . |
| i
; !
Well: E P C Ken-State No. 1 Eastern Petroleum Co. ; !
Sec. 36, T20N, R27E P. 0, Box 226 Xﬁ !
Apache County, Arizona Farmington, New Me 0
87401
Status: Well presentyl S,1.~W.0.P.
RECEIVED
: JAN v v 12
f 0 &G vuva. UMM
. / ls ,_' oF
: e
53
Well: E.P.Co Kerr-State #1 Eastern Petroleum Companj -
Sec 36, T20N, R27E P, 0. Box 226
Apuche County, Arizona Farmington, New Mexico
87401 :
!
Status: Temporatrily s.I.
. cpIVEY
rE
- 4 a-]rz‘
M. ‘
9. Cm\!‘ N . )
088 O T E S
#5553
. i 4
Well: E,P.Co Kerr-State #1 Eastern Petroleum Company
Sec 36, T20N, R27E P. O, Box 226
: Apache County, Arizona Farmington, New Mexico
1 87401
RECEIVED >
E Status: On stream - 1-31-72 FeB8 1972 - o ' Ta T : 4
e . £ Y | o |
S . s Ase ¥ ’ [ .
. 0 & G CONS. LusiM ' D o

- T e e S AR DR S




L \‘
\ -
w5
) ¢
7 S -
2 WELL: K¥ - State No. t Fastern Petroleum Co. .
3 Sec. 36, T20N, R27E P.0. Box 226
Apache Co,, Ariz, RN SRL01 -~
4 Statlfs: Placed on Western Heliun pipelins 1-03-72, e
i 3.1, pressure taken and flow rate. D
i Waitinz on continual operation of Helium plant. P o
e . B RAF 1
\\ B
\
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EASTERN PETROLEUM CO. : B |
EASTERN DRILLING, INC.

TELEPHONE 38-2a104 + 2. 0. BOX Z=21 -~ CARMI, ILLINOIS

December 27, 1971

; ¥, b
$4 Lo ot
ME. W. E. Allen
0il & Gas Conservation Comm. H
4515 North 7th Avenue : i
Phoehix, Arizona 85013 :
Dear th. Allen:
The following listed wells will remain as noted until sometime after 1

January 11, 1972:

Kiva #1 ‘Temporarily Abandoned —

Santa Fe #6-X1 'Swabbing back frac water

Santa Fe #1-25

Waiting on permit, moving in rotary

Chambers #1 - Temporatrily Abandoned

/ﬁé’iﬁ'{@r;{ Hi‘."/ut »; Kerr-McGee

: ) . State #1 ~ -~ Waiting on cable tools to swab back I fa, =
77 Cen -",‘"."r‘/u’ KA Sk frac water I -

1
Yours very truly,

| | ' - | EASTERN PETROLEUM COMPANY | ’ )
| Henry Fullép L . o o
- (3 HF:s5jn | | _ ~D : .
N RECEIVED | j
L | DEC 29 19/

o e F e 0 &G CONS. COMM.




GEOLOGICAL WELL REPORT

Wastorn Heliun Corporation
0P ERATOR T. H. Gonneliy FaRM B-th SHtate WELL NO. 1
NonD BO0D FWL, 4RO FEL
Location _Set. i T20N _R27E COUNTY Anachs STATE Arizon=o
_ o . Drlg. Gomp. 5-19-13571
ELev: D2 3rd, 5834 BB o4 M2y 6, 1971 comp. 6-10-1971 toraLpeets L150" Driller
g rag | o 1 -l
surrace pipe 270" BF 7 cement 20 _SX TBQ. 4 strine 1152' of size 2" ceuenr_80 SX

GAMMA RAY LOG Gﬁ“’lma-DEHSit\L 700" - 1155" ELECTRICAL LOG Induction = 285" - 1155

ORILLING TiME Log 0 = 1160 - 5' increments comrracton Eastern Drilling Company
FORMATION 0DATA
SAMPLETOPS G.A. AND/JOR ELELTRILAL LGG TOPS
Chinle shale. . « o « o o - 245" — . (+)5559
§ Sonsels "AY 8ed . . . - . . 235! 2061 {+35378 #
@
3 Lawer Petr. Forest ¥Mbr. . . 320" 333 (+)5501
[ XY
§ Monitor Butte Mbr.. . . . . 1030 1031 {+)4L203
=
5 Shinarump conal. mbr. . . . 1060° 1040 (+)L774
Q
Moenkopi fm. . . . . . . . L1090 1088 (+20L745 -
SHOWS OF Oit. AND/OR GAS
- BEPTH i DESCRIPTION REMARKS (CIRCULATING,ETC.L1
"
3 — None —
S
w This was solely a shinarump congl. tongl.
nitrogen-helium nas test. No shows|of
. 0il or pgas were evident,
: 753
™
. foconino sandstone was not menetrat%d.
&
LYY
by orojected depth - 1222'° (+£)L512
o«




CLVERATE

coLoRADD

DURANG O,

GEOLOGIST

LAUrH

£,

ROGERT

ey

¢ ¢

CORING DATA: Mo cores were taken. The Somale guality wss Fai

i
rom Surface to 850 feet and good to exgellent from 860 fsat to

tntal denth (1160 fFeet).

Samoles were taken to Four Corners Sample Assoc. in Farmington

for storaga and distribution.

DRILL-STEM FEST DATA: No drill stem tests ware tazken.

<
o

comuenrs: The No. 1-KM State well was drillsed to test the Shinasruma

cgnnlpmerate _on the high side of the E=st Navain Sorinos Fauli)

¥

(zn past-west trending favlt with £ disolacement of 1C0 nlus fo2et),

S

[0

The Shinarump conglomerate was deposited by sireams. Tt

clesner in ithe channel areas and when near fanliing if is peoghsrosd

from lower Qas TESErvoirs.

&
%
un

PAGE 2.




Recommenparion:  On the basis af sample cutting examnination,

Irsu~tion & density lan analusis, it was reggmnended that gips

be set anc cementsd throunh the Shipaorums gonnl. and fha Jollowing

R AR ST e cpmmn A mr AN -“',\_rn%ii s

intzrvals perforated and sand-water frac.

1070 - 107L: 1075 - 1085 w/2 holes per foob.

Stimulation trestment should e about 20,000 oals waker 2 156 0G0 lbs
of 20-40 and 10-20_mesh szod,

o
]
=
o
[~ ]
R d
S
A+ ]
. ORILLING IN DATA__ Spme itime m=c lost durinn deilline  wajiing on
“ 1
2 the cement truck and on mud oumg repairs.  On the whole, ns
' =
’ § sariogus drilling problems w2re encountered,
June 9, 1971 Perforaied intervsls: 1070 - 1074 B 1075 - 1086 with
. with 2/ft. - Gas +a aurface in
w
; § nne_minvie afieyr remainips mzias
~d .
_j'ﬂwﬁ § swahhed out of pipe - Gaucs
: calonlsted 13 MOE/JL hos
I Pressure after 18 hour shui-in .
; is 103 nsin,
; < ,
i 5 This_well adeguately tested 11 formations peneirated —~—
i =
. L
N Resgectfully submittad, Ui O
& . .f
Wy - P ! 0 d
o £ - : .
B A S
g g
Snhert & 1 anth
AIPG No. 1365, AAPG No. 707
: Durango, Colorado 27
- . L
z June 11, 1971 : .
o PAGE 3. . : :
Y S : .




May 24, 1971 —

Received samples to day from the
Western Helium,#1 K-M State Connelly
%

Sec.36-20N-27E

l Apache Co. Arizona
File # 553

Four Corners Sample Cut
# 899 '

o L
B 2y
‘T'-h‘_ ‘—,."'-‘.-

P.0.Box
Farmington, New Mexico 87401
SRS kg

s o

&
o5
&

R

M
haped




“SUNDRY NOTICES AND REPORTS ON WELLS

1. Name of Operator Western Helium Corporation

2. OI1, WELL D GAS WELL OTHER D (Specity)

3. Well Name Western Helium Corporation Connelly #1 KM State ;
Location 660' FNL 660" FEL, :
Scc 36 Twp 20 Rge 27E Couuty. Apache :\rizuua.

State

4. Federal, State or Indlan Lease Number. or lessor's name tf fee Jease

RO

. Ficld or Puol Narmc East Navajo Springs Shinarump

- Check Appropriale Box to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO:

WATER SHUT-OFF

SUBSEQUENT REPORT OF:
MONTHLY PROGRESS

REPAIRING WELL

‘FRACTURE TREATMENT

ALTERING CASING

SHOOTING OR ACIDIZING !

ABANDONMENT

“'EST WATER SEUT-OFF PULL OR ALTER CASING | |
, FRACTURE TREAT DIRECTIONAL DRILL
SHOOT OR ACIDIiZE PERFORATE CASING
REPATR WELL CHANGE PLANS
(OTHER)

A1

toraery___Casing Program

{NOTE: Report results of multiple completion on Well Complelion
or Recorqpletlon Report and Log form.)

7. DZSCRIBE PROFOSED OR COMPLETED QPERATIONS (Clear
starting any proposed work. If well is directionally drilled, give
zones pertinent to this work.)

Y ‘ : ‘plus’ 2% CACL
: : 5:30 p.m. May 8, 19

Production string 4%"
class C cement

Surfage Casing 7" cemented with 60 sx class A cement

1¥ state all pertinent details, and give perlinent dales, including estimated date of
subsur{ace locations and measured and frue vertlcai depths for all markers and

71

- J=55 smls cemented with 80 sx

7:00 p.m. May 20, 1971 i
RECEIVED »
Mar 251974 —
0&g ouyg CoMy. o
’ o
3. ¥ herrhy cerlily ihat the foregning is true and correel.
SignCd_.W E i%éd ﬁ g - .. Fitle Secretary

553

. . Frrmil No,

1

vute__ 57 /A 4/ 2 :
STATE OF ARIZONA ~ ’
OIL & GAS CONSERVATION COMMISSION

Sundry Notices and Réporte On Wells
File Twg Coples

Form No. 25




o~

g

ROBERT E LAUTH

COLORADC

OURANGD,

GEOLOBICAL

CONSULTANT

‘d

. o 3
'RECORD OF SAMPLE DESCRIPTIO® ' ( A an 4
N 1 wp, XON roe._ o2 72L& ‘ wc,mo,,[.&’é‘/vé? LLOFAY | ZE8 &L \
Farm__ AM - Y37 NO / sLevaTIon T T2 Gl 55 35 A

OWNER :5/6’57%’/'/‘/ A/p-‘//yﬁ-?’-f,év//d)ﬂﬂ?//_%j BTATE /a./é’/._:fd/‘/(_? COLUNTY. i(ﬂ?(‘/e

TO 20 EXAMINED BY 777((,»/974’77

. Y -L.*"-’m
TPRERPITIPIEL N

e T L ERtie

rorid v,

SAMPLES FROM o DATE /qﬂof 73 /‘?.7/
FROM T :;:L;fgﬁ_ LITHOLOGIC DESCRIPTION. FORMATION AND REMARKS

O so | 3/3 | oo Somd/ tovse uar W/ti foS52 Ao ao/ K
/0 2o |3 /Z 100 Somd AP -

20 30 12 /2| oo Semd  aiih ‘
Fo vo |5/5 | o Sond Lrh _
/0 J" 9 |5 / 5 S06  Sond A .

LY 6o 15 100 Sarrd . /Yo -

g0 ,:?'o" S/5 |00 Sfomd o

Zo | Go & /= o0 Jond K f- g

20 70 f/ﬁ" 00 Sgmd, Qﬁﬁf/ sy
2o /00 | 5, / 5 (00 Spred 2% o -cregr rrd e

L20 /o | & / 4 100 Sarnd. @i Z. F-.2 re;’ 25 55

/0 2o |\ 7/7 | 00 S v) occas mred ge J

/) Jo__ | 5 / 5 oo Somd _ahrte

30 0 f/f o SO pmG. rred

40 so_\.3 /3 00 _spnd A AT 12 p2r7” :/3,

5D o | .3 /..5" oz sondl /- /_‘? .Afa:’/:'/f _go oaﬁa}’/{’

60 70 .5'/.‘5" y7.x Saonn  HF Cmg

by fo |57 / 5 26 Senp a’/'ﬁ;

£ ZE . / g /24 - SOND __(Tr /%ﬂ/r _s//a; 7# red, Jf,;/ A

90 o200 | & / g prr Sovo ey & z/ it PR

200 0§ .5 / 5 - SN At fga/fyg/f

/0 2o | Z / 7 L8O _ SEOND 1 P Sy Lo Lok relor
20 30 |7 / 7 00— SEND 4/ % }/ 7
30 o | / ) e SRAPD

Ao | 50 \rolso| 50 sams. ﬁa_r_'ﬁ;ét L0, dhred =
50| 0 |wlp| £0 55 ac sboce: o Sh. A5

A0 i, 218 | o _ss d'fﬁ—fﬂ rodah_ o g4 dH ted, Lot
70 fo | g / g . PO S S rod  rezrron
So Fo_ |4 /7 | 7e ss o 0o Sh A
Qo t.700 /?/‘? 30.muhl sE-£ /% 70 Sk Ak e

300 70 _1/9, /’5' o JR S5 L oty PORS LISQr [SE 30 54 75
£0 &0 /f//9 L0 S5 o e /f'ﬂéf.r/z‘i-f FoLh oA
2o | 30 |alis 20 55 it Fo J4. /;/Grzzy Lot red L
Jo <o | /5 / S o ss g [&néf z/-///‘ MM 7o S 272




COLORADO

CONSULTANT CURANBD,

§EOLOGICAL

ROBERT £ LAUTH

Lo

(
_{ kY

RECORD OF SAMPLE DESCRIPTION. - L
okc_ 36 rwp__ 20N nee 27 & - ,_Dcmoﬁ/fﬂ/g G0 N | BEO0 FEL

eamm_ AT —SHere Ko / vanion ST I SEIT KB
ownen LBsrorn o/ bttirr ~ TH, /}ﬂﬂé’/i(f/ STATE G830 F  coumy.. . PG CHE

!‘:
i
1
!

i

e

sampLEs FroM_ <77 O 10 B8O __ exammnen v B E Lo 5 DATtM :
FROM o ::‘f.:gﬁ LITHOLOGIC DESBCRIPTION. FORMATION AND REMARKXS ‘
30 50 |30/25 100 SIES dre -redl
S0 6o |30/l25 N7 A s
Y, 70 zgéa L0 ot
70 o |so/ss 7Y B
50 ,?o /o / 5 20 S Lot rrod FO SH frptmdlor 55y
?0 2/00 _,»/{,g 72 s //;fomf 20 4 A5D ~
;/00 SO Yo /10 /f o0 S Sz 5 S
pdi 20 5/5 { g0 55 red v!} fﬁaoa‘Pgih’ SO0 Sh M,jhy:;%
20 30 |s Zs 10 55 twhtaed vrdleite Fodt. 9o Shaed
30 0 |0 /20 2055 ned whit GL/M-Z{ S0.Sh dZlo
/0 S sl | 72 _Jo e 4 00 S Lt et
S0 éo | /{/S' 6//rf L /00 <L — —
__6o 7o /0/5‘ Z2ssfag [00 Sh becsn edl, loo
70 | 8o .r/s' o o Sh vareerd
Ko P20 5/7 100 _Sh v
Z0 J00 /4/7 00 4 — Lale.
J00 /0 f;"/? 208 _Sh f/
/0 O /ﬂ/ﬁ'____zgz_,gg;i en/d .sr’{%g ' 2a¢ Sh [
20 30 \a2/s oo _Sh __“ 7# Brisht red ~Besl:. .
30 o ///5‘ f00 ShH ] a
0 S f['a /o0 SbL
Ry 60 j//o /00 Sh el
&0 70 A /f 52 55 /ose 122G 10 100 .Sh _purp —red -calc
Jo fo s Lo 1055 Saose f-#ig rd 20 54.;)’{/7’6
fo Go__ [ relse | pss oAe ol PO Sl - SO fbrkreg
P0__| 600 | /s 200 Sh deFD  ftratanetic
GO0 L0 __\Lels2 o0 54 Y Stwe dH gltoed
L0 | _Ro_ | .5/ Lo0 Sh -
20 | 30 |/5/5 |72 ts5 aht it pad 280 5h e
3o /0 ;a/f 13055 L. rned —/foose 70 54
) N1/ /a/fé s0 539 i #o Ao Py ke 70 ,,5'./. el 22 4 '
X7, bo ?/m T S5 55 rr0g 209 Sh Ao T
&0 Jo /K/g{_ o S Sh
Zo | fo |9 V2% /00 St




-

RECORD OF SAMPLE DESCRIPTIO..

COLORADD

CONSULTANT OURANBOD,

sEoLOBICAL

ROSERT £ LAUTH

SEC jé

TWP

FON e 27 £ ocation JaEWET B FNE | EED FEL

Lo -
(- , (-
C 3

PAGR NO

EFARM /i//'y'j/ﬁf(‘?

I'd

NO / ELEVATION

7 . )
owngn Liasler Lot = 7 2 Pz 2 Y ernve TS LT county. Aoz ehe
w’ - Cd

B2 SEIEES |

SAMPLES FROM (55"0 TO SOL2C EXAMINED BY ?;/074’// DATE Sy 771
FROM TO ::‘ "::'_""_? LITHOLOGIC DESCRIFTION. FORMATION AND REMARKS
_sfo | g0 |15/)5. 10054 Lt/
20 | 700 |10/i5 | s0ss boose conngs  F0 84 Lavind w.beal
_Zve | rso V] 3/!_2 Mzﬁzﬁ_cﬁz?{y Fo st ttlo lo o,
0\ 20 \r6/0 100 Ih ATl bt
Za Fo \5/5 | _7ess /60 S
Fo 470 /5’/5 g_a_g_?ﬂmg foosernd g?:ﬁacé el bz, # ggdz ,
A7) s2 |5 o 7 /00 Sh {/,hsz_p’ M s . '
SO 60 /a//a TR ss_[osse rnd Losted _so0Sh '
éo 70 5’/5 205 — Fo$h aecd brr Loty
70 Fo (55 | 4/pss sbose fmes szsa _LoSh  — g
fo Fo /0 /9 P55 cdeath C face 24K oS4 *T
,90 fﬂﬂ 5/7 2053 » s A ’ Pu S/ — Sow
Foo /0 5//0 7RSS /oaS5E o Sty el - ey D
/0 Z0 9/// et e sPo 5S4 _,/diwcé-/
0 30 7 / /A tl _ L0054 —
S0 | o \2ls7 — e 54 —
Ho {520 | [t | 3055 nfgloese sk-5A Jo 54 —
Y] éo /5'/25;_ ,a/.cs _oc A “
6o | 70 |5l 0] o 53 _anitaty fdgisre 20 &
70 42 /o/ St 305 abtrluf: [froads Crsgr 74 4 il
fo 7o ol 20 7&21__@4_@? oo Y -
[77) K00 /a/ 7 7£ 55 TR LS rred i 5/. l
Poo | s0 & /10 L8P 54 -
20 2O |\ W0 7S Al
o | 30 |wle | 7B s5ed
20 Pz, 0lr0 | 0 s5$ 2 fe o285 “u 5,/ ~ ‘
0 772 U /5 TR _ s 00 ShH < J
S0 so |zt SR LSOGSK /zz/gu»é’/""’
O /7& A2 / /s 7o S5 Jeose v f SE-~ zece 5. ey LB YA 4-'#
g0 \ o S5 | 2o s oy po 54wl g e,
Lro /970 /0 ///b/ e 55 “ 4o 59 gees a—(
o \spoo sl 7] 30 5 T 702 =
so0s | _so |82/ 0] 755 ovranton v00.54 ~
0 | 2o |l | v« oo 54 —




3
RN :l
i‘ .' ‘ l. . k B S. - pm—— e R
AMPLE DESCRIPTI™ " : : - .
. RECORD OF S ESCRIPTI | (. eacno.
we 36 vur LIN  wan PTE e VENE] GET FNL | 60 £ ‘
; KT Shot o/ wrnnon ST Gl 575 £
L _ . OWNER %féfﬂjﬁ{zfﬁﬂ - 7#/5"””//%/ STATE /4;[/_34."/07 COUNTY. /fzﬂc;’d'/f
{- _ SAMPLES FROM /ﬂ"? o YO, //é o EXAMINED BY. ?;474’7/% DATH 2 2/9-7/
i FROM TO ::‘;G'IE'E' LITHOLOGIC DESCRIPTION, FORMATION AND REMARKS
- se20 |30 |0/ |
Fo ?é’ éo /éeﬁ- (o0 Sh panicol
i oo o /a/_/g___, /0 ssrleqar ['f5§}/’./6d5¢' FoSh ettty |
5 52| Go |2/s Joo Sh “ |
= Lo 70 |F / 3 | o055 2 h et Joost s2- A I«-?a_s‘ 4 ll :
A 7e | o l2/s |05 22G ~CIGr SE -Sﬁﬁaaaflpﬂr [0 S o Spore orksed 7
Ko So s GO 55 o Ao o Sl e
§ Po | //96 Lig /Is" SDSs Lol olso /ja /miifjk 52 Sh
i S Lo /6 Wa /.?a 5D Ss_ ol / / 52 ShA
S o | 20 |sfw]| 3055 Tt 7o S <
o )
® o 3o |20 /20 | ro 55 %/-% Soccornglons _Go 54 y T
. < ’
$_ 30 | o 2l | 3655 =7 To $4 <
; =/ SB |0 /zg; Jo 55 o T 54 e
t_so | 6o lesfsolpess <7 ID Sh_choe aed-brp
‘ 3 / ;
s ; 7/0 — 1160 pris _
/ |
s / |
.3 /
N 2 /
: ‘ " § / a8
I R /| | '
[ / | P |
e f / _ D
3 #5 :
/
i‘m* R T e e e e Ca S PR
e ~: - ¥ T T T T E




May 7, 1971

Memo from W. E. Allen

Memo to: Western Helium Connelly #1 KM STate
NE/&4 NE/4 Sectiomn 36-T20N-R27E
Apache County
Qur File #553

 Well spudded on 5-5-71. Set 300’ of 7"
wuxing surface casing on 5-6-71, Cement circu-
lated. - . '
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o&s - COMMUNITIZATION AGREEMENT _
L : _ WESTERN HELIUM CORPORATION
o #1 State Well

THIS AGREEMENT, made and entered into this 2/ aTday of
April, 1971, by and between KERR-McGEE CORPORATION, a
corporation, as lessee, whose address is Kerr-McGee
Building, Oklahoma City, Oklahoma 73102, WESTERN HELIUM CORP- !
ORATION, an Arizona corporation, whose address is Suite #3, Box '
1358, Scottsdale Square, 44 East Indian School Road, Scottsdale, Ari-
zona 85252, as lessee, and THOMAS H., CONNELLY, an individual,
" as Operator, whose address is 526 Midland Savings Building, Denver,
Colorado 80202, '

WITNESSETH:

WHEREAS, Kerr-McGee is the present owner and holder of
that certain Oil and Gas Lease bearing State of Arizona Serial No. 10263,
executed by the State of Arizona, as Lessor, under date of May 8, 1966,
embracing the following described lands in Apache County, Arizona, to-

wit:
Township 20 North, Range 27 East, GSRM
Section 36: NE/4 NE/4, S/2 NE/4
containing 120. 00 acres, more or less;
and

WHEREAS, Kerr-McGee is the present owner and holder of.
that certain Oil and Gas Lease bearing State of Arizona Serial No, 12004, -
executed by the State of Arizona, as Lessor, under date of May 28, 1968,
embracing the following described lands in Apache County, Arizona, to-

wit: . I
E Towsh1p20 North, Range 27 East, GSRMVV--
Section 36: NW/4 NE/4, S/2 SE/4, NE /4 SE/4
» rco-nt:;iﬁing: .1-.”6‘0.00 aéres, -more or less; | o
d | '

WHEREAS, Western Helium Corporation is the present owner
and holder of that certain Competitive Oil and Gas Lease bearing State
of Arizcna Serial No. 3, executed by the State of Arizona, as Lessor,
under date of February 17, 1971, embracing the following described lands
in Apache County, Arizona, to-wit: ’ :

Township 20 North, Range 27 East, GSRM : ~ -
Section 36: W/2, NW/4 SE/4 : ) : . '

m - containing 360. 00 acres, more ot less; ' ' - '
. I : & ’ - 633 o O
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WHEREAS, in order to expedite the execution of the Agreement,
the overriding royalty owners on each of the above described tracts are
ratifying this agreement; and

WHEREAS, the parties hereto desire to communitize and pool
the above described oil and gas leases, insofar as the above leases cover
the above described lands, in order to form one tract or drilling unit for
the production of oil and/or gas and as sociated liquid hydrocarbons and/
or helium from the Shinarump Formation, as follows, to-wit:

Township 20 North, Range 27 East GSRM
Section 36: All

containing 640.00 acres, more or less;

and

WHEREAS, in order to be consistent with existing rules and
regulations covering well spacing and production allowables, the parties
hereto desire to operate the entire communitized tract for the purpose
and intention of developing oil and/or dry gas and associated liquid hydro-
carbons and/or helium from the Shinarump Formation as an entirety in
accordance with the terms and provisions of this Agreement.

NOW, THEREFORE, in consideration of the premises and
mutual advantages offered by this Agreement, it is mutually covenanted
and agreed by and between the parties hereto as follows: '

1. The lands subject to this Agreement shall be developed and
operated for oil and/or dry gas and associated liquid hydrocarbons and/
or helium producible from the Shinarump Formation as an entirety with
the understanding and agreement that the oil and/or dry gas and assoc-
iated liquid hydrocarbons and/or helium so produced from the above
described communitized tract, shall be allocated among the leaseholds
comprising said acreage in the proportion that the acreage interest of
each leasehold bears to the entire acreage interest committed hereto.
The royalties payable for oil and/or dry gas and associated liquid hydro-
carbons and/or helium so allocated to the lands comprising the leaseholds
and the rentals provided for therein shall be determined and paid on the
basis respectively prescribed in the individual leas es.

2. Connelly shall be unit operator of said communitized tract
and all matters of operation and adjustments between the working interest
owners shall be performed by Connelly. There shall be no obligation of
Connelly to offset any oil and/or dry gas and/or helium well or wells on
separate component tracts into which said communitized unit is now or
may hereafter be divided, nor shall Connelly be required to separately
measure said oil and/or dry gas and associated liquid hydrocarbons and/
or helium by reason of the diverse interests in the oil and/or dry gas
and/or helium in and under said tracts, but Connelly shall not be released

from his obligations to protect said communitized unit from oil and/cr

dry gas and/or helium well or wells which may be drilled offsetting saic
tract. ' : :

3, Except as herein modified and changed, said Oil and Gas
Leases hereinable described shall remain in full force and effect as
originally made and issued. It is further agreed that the commencement,
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-completion, .continued operation or production of a well or wells for oil

and/or dry gas and associated liquid hydrocarbons and/or helium on the i
communitized tract from the Shinarump Formation as an entirety shall o
be construed and considered as the commencement, completion, con-
tinued operation or production as to each lease committed hereto.

4. Production of communitized substances and disposal there-
of shall be in conformity with allocations, allotments and quotas made
and fixed by any duly authorized person or regulatory body under applic-
able Federal or State Statutes. The provisions of the Agreement shall
be subject to all applicable Federal or State Statutes or executive orders,
rules and regulations which affect performance of any of the provisions
of this Agreement, and Connelly shall not suffer a forfeiture or be liable
in damages for failure to comply with any of the provisions of this Agree-
ment.if such compliance is prevented by or if such failure results from

compliance with any such law, rule or regulation.

5. This Agreement shall be effective as of the date hereof,
upon execution by the parties hereto, notwithstanding the date of execu- §

at any time by the mutual agreement of the parties hereto.

_ 6. This Agreement shall be binding upon the parties hereto and
shall extend to and be binding upon their heirs, executors, administrators,

successors and assigns.

7. This Agreement may be executed in one or more counter-
parts by any of the parties hereto and all counterparts so executed shall : §
be taken as a single Agreement and shall have the same force and effect

as if all parties had in fact executed buta single instrument.

IN WITNESS WHEREOF, the parties hereto have executed this

Agreement on the day and year first hereinabove written,

ATTEST: -

o ASIONEEY g . ctary”
Carier G. Dudley

ATTEST:

Secretary

T

'KERR-McGEE CORPORATION.

WESTERN HELIUM CORPORATION : g '

By: pe

' tion, and shall remain in force and effect for a period of two {2} years and
so long thereafter as oil and/or dry gas and associated liquid hydrocarbons
and/or helium are produced from any part of said communitized unit in
paying quantities, provided that prior to production in paying quantities
from said communitized unit and upon fulfillment of all requirements of
the Oil & Gas Conservation Commission of the State of Arizona with re-
spect to any dry hole or abandoned well, this Agreement may be terminated

STt o a
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. .OFFICE OF THE OIL & GAS CONSERVATION COMMISSION
PHOENIX, ARIZONA

T HEREBY CERTIFY that the foregoing Communitization Agree-
ment was filed in my office on the_ day of April, 1971, and CON-
"SENTED AND APPROVED by me on April » 1971,

A

LTI T o

John Bannister
Executive Secretary

. STATE OF OKLAHOMA )

_ ) ss.
.COUNTY OF OKLAHOMA )

A PR AN DAL

On this__ 39 day of April, 1971, before me appeared

J. W. McEenny , to me personally known, who, being by me duly
sworn, did say that he is the VMM  pregident of KERR-McGEE COR-
PORATION, and that the seal affixed to the foregoing instrument is the
corporate seal of said corporation, and that said instrument was signed
and sealed in behalf of said corporation and by authority of its By-Laws
and said J. W. McEenny acknowledged said instrument
t o to be the free act and deed of said corporation. :

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate first above written.

My Commission expires:

. . A i¢}in and fior Oklahoma
QK_VA.DJ 30 |97 Y County, Oklahoma
[ _" r .

STATE OF ARIZONA )
’ ' ) ss.
‘ COUNTY OF MARICOPA )

On this day of April,: 1971, before me appeared e
. ‘ ' , to me personally known, who, being by ‘ '
me duly sworn, did say that he is the President of WESTERN

HELIUM CORPORATION, and that the seal affixed to the foregoing in-
strument is the corporate seal of said corporation, and that said instru-

7 ment was signed and sealed in behalf of said corporation and by authority
i of its By-Laws and said ‘ acknowledged
. said instrument to be the free act and deed of said corporation.
. - IN WITNESS WHEREOF, I have hereunto set my hand and affixed | = -
4 my official seal the day and year in this certificate first above written. - '

My Commission expires:

é Notary Public in and fdr Maricopa 7 D -
+ . : : P 0

County, Arizona

. - . PO ) . . .
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SRS

STATE OF COLORADO )

} ss.
COUNTY OF DENVER )

_ "On this 7/c7day of April, 1971, before me personally appeared
THOMAS H, CONNELLY, to me known to be the person described in and

_ whose name is subscribed and who executed the foregoing instrument and

acknowledged to me that he duly executed the same as his free and volun-
tary act and deed.

Given under my hand and seal the day and year last above written.

, Notary Public in and for Denver
2 - P g County, Colorado

My Commission expires:
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APPLI&ATION FOR PERMIT TO DRILL OR KE-ENTER

APPLICATION TO DRILLE o __““" - “RE-ENTER OLD WELL 01

: Western Helium Corporation
"NANE OF COMPANY OR OPERATOR :

P.0. Box 1358 Scottsdale Arizona 85252

Address ) ity - Siate

Eastern Petroleum Company

Drilling Contractor
P.0. Box 291 Carmi, Tllinois

Address - -

DESCRIPTION OF WELL AND LEASE

Federgl, State or Indian Lease Number, or it fee lease, name of lessor ‘Well number " n (ground) )
: State, #1 KM State : 5832

. Nmat distance fromn propased Iocntion Distance ﬁnm Proj location to nearest drilling,
to property ot lease line completed or app! 'or well on the same laase:
6 6 0 B feet - . NA faet
Number of acres in lease: ) Number of wells on lene udlnx thls well '
. R compieted in or Hmz
640
If jense, purchased with one of more Name Address

wellg drilled, from whom purchased:

-4

Well Igeation (give footage from section lines) | Sertion—jownship--tange or block and sutvey Dedication (Comply with Rule 105)
660 FNL. & 660 FEL ec 36 T20N R27E Sec 36 T20N R27E
Field and reservolr {1 wildeat, so state) . County
~ Wildcat o Apache

Distance, in miles, and dirsction from nearest town or post office
8 miles southeast

Proposed depth: Rotary or cable tools ) Anprni. dats work will start
1160 : . " Rotary ' May 6, 1971
Bond Status 25,000 Organization Repart Filing Fee of §25.00
Amount Blanket onte X __Orattached © | Attached . Attached

Remarks:

CERTIFICATE: 1, the undersigned, wider the penalty of perjury, state that I am the__ President

Western Helium Corporation (cmpany), snd thet I mn authorized by ssl ruske this report; ¢ this
Teport was prepared under my supervision and lonm&lmtm]:ilmmhgdmn b,“d m?""“' T T owledge.

RECEIVED
May 31N
_ 0 S

ol i 2 L& GCCNS, LOMN
Permit Number: o 5 3 7
Approval Date: 52\ 7 * A " STATE OF ARIZONA

-, O]L & GAS CONSERVATION COMMISSION
Approved By Applicstion o Drill or Be-enter
Notice: lzlellfnre seildtll:;g b s File Two Cobies
ence will thus be uvoidcd ulhectiary corresporc-

Form No, 3

{Complete Reverss Eide)
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1. Operatur dhall outline thn ductiostod aereagy for Lol ol and gas wells on the piatL

2 A registered "professibnal engineer or land surveyor registered in the State of Arizona or approved by the Commission shait
show on the plat the lpeation of the well and certify this information in the space pravided.

2. AN distances shown on the plat must be from the outer houndaries of the Section.

4 Is the Operator the only owner in the dedicated acreage oullined on the plat below? YES _NO X

5. ¥f the answer to question feur is “no.” have the interests of atl the owners becn consolidated by com_munitizalion agreement or
olherwise? vES.. X _NO___._... I answer is “yes,” Type of Consolidation Submitted _—

&. If the answer to question four is “no,” list all the pwners and their respective interesis below:

Owner , Land Description

e . . .| ... .CERTIFICATION

I hereby certify ihat the informa-
tion sbove is true and compiete e
e best of my knowledge and -

L

belief.

i
|
|
|
| .

ety s A - — e S

Pozition
President

Company
Western Helium Corp.

-

Date 7[/&&?/7/
VAN A

1 hereby ceriify that the well loca-

tion shown on the plat was plodied
from fleld notes of aclual surveys

made by me or under my super-

correct to the best of my knowludge

© ey e 1

TRk S

- Date Surveyed

Registered Professional Engineer
and/or Land Surveyor

_/
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]
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MY 391
0 &6 cons. ggyy,

WELL LOCATION:WESTERN HELIUM CORP - TH CONNELLY- NO.|- KM-STATEV

Locoted 660 fest South of the North line ond 650 fast West of the East line of Section 36,

Towrship 20 North,
Apoche County, Arizona

Existing ground wlevalion delermined ol 5832 fsat bazed on U, 5.G.5. dotum.

ts the basi of my knawidge ond palied

FREDERICK M. REED
Pearstareg Lond Sorveyos

STATE OF ARIZONA NO, 5313

Runge 27 Easf, ~ Gila and Solt River

Maeridion

. "

WESTERN-HELIUM CORP
Scotisdale, Arvizona

WELL LOCATION PLAT
SEC.36, T20N, R27TE |
APACHE CO., ARIZONA

CLGHK- AEED & ASgce, || PATE:Apdl @, 1971
Dutango , Colxroado
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PERMIT TO DRILL

This constitutes the permission and authority from the

OIL AND GAS CONSERVATION COMMISSION,
STATE OF ARIZONA,

To: THOMAS CORNELLY

({OPERATOR)

to drill 2 well to be known as

WESTERN HELIUM CORPORATION CONNELLY #1 KM STATE

({WELL NAME)

lacated 660' FNL - 660° FEL
Section_ 36 Township_ 208 Range 8 APACHE County, Arizona.

Section, Township and Range is dedicated to this well.

Said well is to be drilled substantially as. outlined in the attached Application and must be drilled

in full compliance with all applicable laws, statutes, rules and regulations of the State of Arizona,

Issued this__3xd day of : MAY 1971

PRIOR TO BEING ALLOWID TO PROCUCE THIS W

YOU Lusy BID G UL COpSLEAADT Wil piled
16H, LECHIDN A THARJ G fheA iy WiTH BLGTRSY

70 THE PRODUGCT 10 BE FRODUTIO.

Vp.ﬂm"' NoO 5E3 : _ ~ State of Arizona

Oil & Gas Conservation Commission

RECEIPT NO. 2887 Permit to Drill
APL No. 02-001~20140 o

FORM NO. 27

. o,
F o

R s 8- T
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF ARIZONA

IN THE MATTER OF THE HEARING CALLED
BY THE OIL AND GAS CONSERVATION
COMMISSIOH OF THE STATE OF ARIZONA
FOR THE PURPOSE OF CONSIDERING:

CASE NO. 42

ORDER NO. 41

THE ESTABLISHMENT OF A POOL FOR THE
DEVELOPMENT OF HELIUM GAS FROM THE
SHINARUMP FORMATION AND FOR THE
ESTABLISHMENT OF FIELD RULES FOR
SAID POOL

ORDER OF THE COMMISSION
8Y THE COMMISSION '

This cause was considered at 10:00 a.m. on July 15, 1970 at Flag-
staff, Arizona, by the OIL AND GAS CONSERVATION COMMISSION of the STATE

OF ARIZONA, hereinafter referred to as the COMMISSION.
The COMMISSION, a quorum being present, having considered the

facts presented and being fully advised in the premises, finds as

follows:

FINDINGS

B (1) THAT the COMMISSION has jurisdiction of the subject matter
f “? thereof.

(2) THAT geological evidence indicates that there is a common
reservoir of helium gas underlying the below-described area, which

g i helium gas reservoir should be declared to be a pool.

(3) THAT the vertical limits of said pool shoulid be the Shinarump

i 5 Formation, which is .generally located at an approximate depth of 1250
'\ng feet in this area.

(4) THAT geological evidence indicates that the horizontal 1/ ts

T
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of said pool should be as follows: Township 20 North, Range 27 East,
all of Sections 24, 25 and 36; Township 19 North, Range 27 East, Section
1: Township 20 North, Range 28 East, Sections 19, 29, 30, 31 and 32
Township 19 North, Range 28 East, all of Sections 5 and 6.

(5) THAT field rules should be established for this pool which
set forth the name and establishing the vertical and horizontal limits
of said pool; that provide for an orderly expansion of same; that pro-
vide for spacing of the pool so that initially one well may be drilled
on each section but providing that should the information gained from
drilling the initial well on each section indicate that additional wells
should be drilled in order to provide for adequate drainage as many as
three additional wells could be driiled, but that in no event should
any wells within a section be located closer than 660 feet to any other
well; and further providing that any well within this pool must be lo-
cated not less than 660 feet from any boundary line of a section-con—
tained in the pool; and further providing that the standard rules and
requlations of the COMMISSION shall govern all other activities in con-

nection with operations for helium gas within said pool.

(6) THAT said pool should be named EAST NAVAJO SPRINGS SHINARUMP
POOL.

(7) THAT COMMISSION ORDER NO, 34 in CASE NO. 33, wherein Section
25, Township 20 North, Range 27 East, Apache County, was spaced for 160

acres from the surface through the Coconino Sardstone, should be vacated

IT IS THEREFORE ORDERED:

(1) THAT there is established a helium gas pool, which pool shal)
be named EAST HWAVAJO SPRIMGS SHIMARU#P POOL.

(2) THAT the vertical limits of said pool shall be the Shinarump
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formation, generally located at an approximate depth of 1250 feet.

(3) THAT the horizontal limits of said pool shall be as follows:
Township 20 North, Range 27 East, all of Sections 24, 25 and 36; Town-
ship 19 idorth, Range 27 tast, Section 1; Township 20 Horth, Range 28
East, Sections 19, 29, 30, 31 and 32: Township 19 ilorth, Range 28 tast,
all of Sections 5 and 6.

FIELD RULES

(4) THAT the East :lavajo Springs Shinarump Pool may be administra-
tively expanded upon determination by drilling that a contiguous section
to those above described is underlain by the common accumulation of
helium yas described in Paragraph 2 above and upon presentation to the
Executive Secretary of the Commission of evidence as to the discovery

of helium gas in the said Shinarump formation.

The Executive Secretary shall give written notice to all
of working interest in the tast WHavajo Springs Shinarump Pool
intended expansion of said pool and said written notice shall

fifteen (15) days from the date thereof in which to object to

owners
of the
allow

the in-

clusion of said section within the pool. If no objection is received
within the time allowed, the Executive Secretary will issue the
COMMISSIOI'S order including the contiguous section within the pool.
1f any written objection is received within the time allowed, the con-
tiguous section in question shall not be automatically included but the
matter of its inclusion shall be neard at the next meeting of the
CoiiiI5SI10H following the registering of said objection.

If a hearing before the COMMISSIOR is necessary, the Executive
Secretary will give notice of the nearing of such objection as reduired

by law and the rules and regulations of the COMMISSIOR.
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"(5) THAT the East Havajo Springs Shinarump Pool is hereby spaced
<o that one well may be drilled on each governmental section, said well
to be located not less than 660 feet from any boundary %1ine of the
section provided, however, that in the event an operator finds that in
order to avoid waste it is necessary to drill additional wells within
the same section, he may ¢rill as many as three additional wells in the
section, provided that no more than one well shall be located in each
quarter section of such governmental section, and provided that no well
may be located closer than 660 feet to any other well in the section.

(6) THAT the standard rules anc regulations of the COMiIISSIOH
sihall govern all other activities in connection with operations or for
helium gas within the above described area.

(7} COWAISSINil's Order ito. 34 in Case iio. 33, granting Crest
0i1 Company 160 acre spacing for wells drilled from the surface through

the Coconino Sandstone in Section 25, Township 20 ldorth, Range 27 East,

is aereby vacated and ordered to be of no further force and effect,

DONHE at Flagstaff, Arizona, on the day and year herelnabove

designated.
OIL AHD GAS COHSERVATION COmiISSIO
STATE OF ARIZOIA
( SEAL) //
Ly " ’L( 1 f/l//fj(//ﬁu
Ra]nh i. Bilby, Chairman/]
ATTEST: /
~ <} .
i Y s F
Vit gt S gl AT

Joﬂn bannister
;‘ecutiaa Secretary

G
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R THE TRAVELERS 0CT 231978

0 & G CONS. COMM,

Surety Depariment
E. A. Houser, 111, Manager

Octaber 19, 1978

E Phoem.x, Arizcna 85007
) Aﬂméﬁoﬁi' W, E. Alies, Director .
: AP Enforcement Sectien. . STl

RH‘MCEV Hest.em Heh.um Corporat.im -

: ~ .. ._Bond No. 1674375 (Computer #10882216)
. 777 .Connelly No. 1 KM State

.0 . NE/y NE/L Sec 36, T20N, R27E

.77 7 Apache County,. Anzma
.- - - .State Permit 553 .

Per. your August: 17, 1978 letter.,tornr. John Cunningha.m e pended
our.bond file . i'or this dste. :We. will asppreciate your advising

C A gur. bmd may NoW, be re].eased. wl):i.d Hr. Cunningham .file. -the prbper
' _-.:, forms fov release? BB T

- He wiJ.'L pend our i‘i].e for ¢ me , ‘month for your reply. Thank you for
your ass:tstanca.

4 -Susan M. Perry
Underwriter

8p-
_Encls:

_cﬁca’_ﬁ;. John Gunnmgham R
- .1 Kysar Ins. Agency Inc.

Octob&r 23 -1978

DENVER OFFICE OF THE TRAVELERS INSURANCE COMPANIES
Cherry Creek Center, 101 University Boulevard, Denver, Colorado B0206 « Telephone: (303) 321-2333

Home Office: Hartford, Connecticut

 RECEIVED

R
e st e




Operator WESTERN HELIUM CORPORATION
3ond Company THE TRAVELER'S INDEMNITY COMPANY Amount _ 25,000
Bond No. 1674375 _ Date Approved 3.16=71

permits covered by this bond:

K53
A

;

#

A ————————

A

_ ces Ahached lethe
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KNOW ALL MEN BY THESE PRESENTS

Bong Serlal No. /-] A3
That we: Western Helium Corporation
of the County of_____Scotisdale in the State of Arizona
as principal, and_ The Travelers Indemmity Company

Hartford, Connecticut
AUTHORIZED TO DO BUSINESS WITHIN the State of Arizona.

as surety, are held and firmly bound unto the State of Arizona and the Qil and %‘Eﬂ: Comminion,ng einaft
- h e el St W S S
referred to as the “Commission”, in the penal sum o 'I\:entya'%l_ve t&uusanguan‘é nm s ﬁars

lawful money & the United States, for which payment, well and truly to be made, we bind ocurselves, and each of us, and
each of our heirs, executors, adminjsirators or successars, and assigns jointly and severally, firmly by these presents.

The conditions of this obligation are that, whereas the above bounden principal proposes to drill a well or wells for oil, gas
or stratigraphic purposes in and upon the following described land situated within the State, to-wit:

of

STATE WIDE

(May bo used as blanket bond or for single woll}

NOW, THEREFORE, it the above bounden principal shall comply with all the tgmvisions of the Laws of this State and the

rules, regulations and orders of the Commission, with reference to the requirements of AR.S. §27-516, providing

for the proper drilling, casing end pl;ﬁing of said well or wells, and filing with the Ol and Gas Conservation Commission

all notices and records required by | Commission, then in the event sald well or weills do not produce oil or in com-

E?&rciial quant;it;&é. ec(tl.r cease to produce oil or gas in commercial quantites, this obligation is void; otherwise it remaln in
'orce an

Whenever the principal shall be, and declared by the Oit and Gas Conservation Commission in violation of the Laws of this
State and the rules, regulations and orders of the Commission, the surety shal} promptly:

1. Remedy the violation by its own efforts, or

2. Obtain & bid or bids for submission to the Commission to remedy the violation, and upon determination by the Commis-
sion and the Surety of the lowest nsible bidder, arrange for a contract between such bidder and the Commission, and
make available as work progresses suificient funds to pay the cost of remedying the violation; but not exceeding, intlud-
ing other costs and damages for which the surety may be liable hereunder, the amount set forth in the first paragraph

hereof.
Lisbility under this bond may not be terminated without written permission of this Commission.

-ﬁIT” e e T
\ . n estern Helium Corporation - -
U —

LSS5

/
///"_.- 9 =3- N, “Thoureen Princival Te31060T
DA';E]E‘NE&S our hands and SE&}SZS_—_M day of. March .18 71

The Travelers Indemnity Company ,

RECEIVED
MAR 111371 oy g A L
) ‘ _ 2L <l / ! /—
0 & G CONS. COMM. _’.‘ AL A _ .L _

? iswued In u state uthor than Abkona)

{If the principal is A corporation. the bond should be execuied by ity duly authocized officaps. with the sskl of the corporation affixed. ‘When peincipal or surety
sxecutea thia bond by agent, power of atlorney or other evidence of suthority must accompany the boad.) :

STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSSION

=Y/ /4

Bond
rie Two costs RECEIVET

Form Ne. %

PonnltNo-____M__.__ ' AN

0 & G CORS. COMM.

st

ORI ALK b

AT
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o The (I‘ravelers Indemnity Company

{
W

Hartford, Connecticut
POWER OF ATTORNEY

ENOW ALL MEN BY THESE PRESENTS:

That THE TRAVELERS INDEMNITY COMPANY, a corporation of the State of Connecticut,
does hereby make, constitute and appoint

Raymond L. Kysar, Jr. of Farmington, New Mexico

its true and lawful Attorney(s)-in-Fact, with full power and authority, for and on behalf of the Company
as surety, to execute and deliver and affix the seal of the Company thereto, if a seal is required, bonds,
undertakings, recognizances or other written obligations in the nature thereof, as follows:

Any and all bonds, undertakings, recognizances or other written
obligations in the nature thereof not exceeding in amount Two
Hundred and Fifty Thousand Dollars ($250,000) in any single instance

and to bind THE TRAVELERS INDEMNITY COMPANY thereby, and all of the acts of said Attorney(s)-
in-Fact, pursuant to these presents, are hereby ratified and confirmed.

This appointment is made under and by authority of the following by-laws of the Company which by-laws
are now in full force and effect:

ARTICLE TV, Section 10. The Presideat, the Chairman of the Finance Committee, the Chairman of the In-
surance Executive Committee, any Vice President, any Secretary or any Department Secretary may appoint
attorneys-in-fact or agents with power and authority, as defined or limited in their respective powers of attorney,
for and on behalf of the Company to execute and deliver, and affix the seal of the Company thereto, bonds, undet-
takings, recognizances or other written obligations in the rature thereof and 2ny of said officers may remove any
such attorney-in-fact or agent and revoke the power and authority given to him.

ArticLE IV, SEcTion 12.  Any bond, undertaking, recognizance or written obligation in the nature thereof shall
be valid and binding upon the Company when signed by the President, the Chairman of the Finance Committee,
the Chairman of the [nsurance Execufive Committee, or any Vice President and duly attested and sealed, if 2
seal is required, by any Secretary or any Department Secretary or any Assistant Secretary, or when signed by
the President, the Chairman of the Finance Committee, the Chairman of the Insurance Executive Committee, or
any Vice President and countersigned and sealed, if a seal is required, by a duly authorized attorney-in-fact or
agent; and any such bond, undertaking, recognizance or written obligation in the nature thereof shall be valid
and binding upon the Company when duly executed and sealed, if a seal is required, by one or more attorneys-
in-fact or agents pursuant to and within the limits of the authority granted by his or their power or pawers of

attorney,
This power of attorney is signed and sealed by facsimile under and by the authority of the following Resolu-
tion adopted by the Directors of THE TRAVELERS INDEMNITY COMPANY at a meeting duly called
and held on the 30th day of November, 1959:

Vorep: That the signature of any officer authorized by the By-Laws and the Company seal may be affixed by
facsimile to any power of attorney or special power of attorney or certification of either given for the execution of
any bond, undertaking, recognizance or other written obligation in the nature thereof; such sipnature and seal,
when so used being hereby adopted by the Company as the original signature of such officer and the original seal

o{ﬁ th;] Company, to be valid and binding upon the Company with the same force and effect as though manually
athxed.

This power of attorney revokes that dated January 21, 1960
on behalf of Raymond L. Kysar, dJr.

IN WITNESS WHEREOF, THE TRAVELERS INDEMNITY COMPANY has caused these

presents to be signed by its proper officer and its corporate seal to be hereunto affixed this 3rd
day of December 19 62,

THE TRAVELERS INDEMNITY COMPANY
By

Bt s

Secretary, Fidelity and Surety

State of Connecticut, County of Hartford—ss:

On this 3rd day of December in the year 1962 belfore me personally
came R. W. Kammann to me known, who, being by me duly sworn, did depose and say: that he resides in
the State of Connecticut; that he is Secretary (Fidelity and Surety) of THE TRAVELERS INDEMNITY
COMPANY, the corporation described in and which executed the above instrument; that he knows the seal
of said corporation; that the seal affixed to said instrument is such corporate seal; that it was so affixed by
authority of his office under the by-laws of said corporation, and that he signed his name thereto by like

authority.
RECEIVED wied 10 Lo
MAR 11191
Notary Public
0&G CON

S. CD% commission expires April 1, 1964

S5-1869 NEW 12-59 PRINTED sN .54
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CERTIFICATION

I, W. A. Person, Assistant Secretary (Fidelity and Surety) of THE TRAVELERS INDEMNITY
COMPANY certify that the foregoing power of attorney, the above quoted Sections 10 and 12 of Article IV
of the By-Laws and the Resolution of the Board of Directors of November 30, 1959 have not been modified
or revoked and are now in full force and effect. '

Signed and Sealed at Hartford, Connecticut, this 9 day of March 19 71 .
i
"y
£ 9& )
T . ST e
é@s\ >e-n . [
%3 SEAL Assistant Secretary, Fidelity and Surety
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CONSENT OF SURETY

WESTERN HELIUM CORPORATION

NWL OF SECTION 31, TOWNSHIP 20 NORTH RANGE 28E ANCON 21;

SHINARUMP 214

This will confirm that the Travelers Indemnity Company considers
the above captioned well to be included under and covered by the

attached bond.

smjg

Yours truly,

Attorney-In-Fact
Travelers Indemnity Co.

RECEIVED
MAR 11181
0 & G CONS. COMM.




August 17, 1978

Mr. John Cunningham
P.0. Boax 51
Farmington, Arizona 87401

Re: Western Helium Corporation
Connelly No. 1 KM State _
NE/4 NE/4 Sec. 36 - TZON, R27E
Avache County, Arizona
State Permit 553

Dear John:

On July 26, 1578, you were mailed copies of our Form 9, Application to
Plug and Abandon, and -Fom 10, Plugging Record, together with the re-
quest that you complete these forms and return the completed and
signed copies to this office as quickly as possible. To date, you
have not complied with out request, '

Surély, John, it isn't going to be the drawn our procedure getting
these forms completed as it was getting the well plugged. As soon as

we Teceive these forms, we will be able to release Western Helium's
bond,

Very truly yours,

W. E. Allen
Director
Tnforcement Section

WEA/VD

cc - M¥r. Alberto Paez
The Travelers

okt st A
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August 14, 1978

Mr. Albertoc Paez

Senior Account Analyst
The Travelers

Cherry Creek Center

101 University Boulevard
Denver, Colorado 80206

Re: Western Helium Corporation
Connelly No. 1 KM State
Sec. 36, T20N, R27L, Apache County, Arizona
Bond 81674375 (109B2216)

Dear Mr., Paez:

Last week, we checked the ahove referencéd well location and
found everything in order following the plugging of this well.

As quickly as Western llelium Corporation submits our Form 9,
Application to Plug and Abandon, and Form 10, Plugging Report,
this Commission will be able to release their bond, upon
Western llelium'’s request,

Very truly yours,

W. E. Allen
Director
Enforcement Section

WEA/vb

e St 2 T i

sy




July 26, 1978

Mr. John Cunningham
P,0. Box 51
Farmington, Arizona 87401

Re: Western Helium Corporation
Connelly No., 1 KM State
NE/4 NE/4 Sec. 36, T20N, RZT7E
Apache County, Arizona

Dear John:

Attached are our Form No. 9, Application to Plug and Abandon,
and Form No. 10, Plugging Record.

Piease complete these forms and return one COpy of each to
this office. We will appreciate receiving these completed
forms as quickly as possible.

Very truly yours,

W. E. Allen
Director
Enforcement Section

WEA/vb

¥nc.

e et 1
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— 0 &G CONS. COMM.
THE TRAVELERS

Susely Departmenrt
E. A. Houser, Iil, Manager

July 20, 1978

Mr, Johnny Cunningham
Surgo 0il Co.
Regional President
P.0. Box 51

- Farmington, NM 87401

RE: UWestern Helium Corp.
Bond No. 109B2216

Dear Mr, Cunningham

This will confirm several of our resent telephone conversations

relating to the State of Arizona 0il & Gas Conservation Commission,
Claim on the above bond.

We understand that Surgo 0il has taken over for the responsibilty
of plugging the Connelly #1 well.

Accordingly, you have already done some work and attempted to
pour some concrete in an effort to properly plug it. However,
your efforts were fruitless, and vou informed me that you were
going back to this location on 7-21~78 to resolve this problem.

T would appreciate your advising us of your progress.
Thank you for your cooperation and assistance.

Yours very truly,

Al Paez .
gr. Acct, Analyst
Surety-Denver

AP/1s
beg: Mr. WeE. Allen Arizona il & Gas Con. Comm.

DENVER OFFICE OF THE TRAVELERS INSUNRANCE COMPANIES
Cherry Creck Cenler, 101 University Boulevard, Denver, Colorado §0206 « Telephone: (303) 321-2333

Home Office: Hartford, Connecticut

L)




.C.",i

June 29, 1978

Mr. Alberto Paez

Senior Account Analyst
The Travelers

Cherry Creek Center

101 University Boulevard
Denver, Colorado 80206

Rey Western Helium Corporation
Connelily No. 1 KM State
Sec. 36, T20N, R27E, Apache County, Arizona
Bond £#1674375 (109B2216)

Dear Mr. Paez:

In order to bring the above referenced well into compliance
with the rules and regulations of the 0il and Gas Conserva-
tion Commission of the State of Arizona, the following steps

must be taken:

1. Plug the well with cement or other impenetrable
materials in such a manner to prevent contamina-
tion of any fresh water zones within the well,
also to prevent contamination of one producing
zone by another.

2. Permanently set a regulation dry hole marker at
the wellsite.

3. Clean the wellsite by removing all materials,
debris, etc., and restore the site to its original
condition as nearly as possible.

For your information, a copy of the rule governing abandon-
ment and plugging of wells is enclosed.

This Commission is not in a position to recommend a firm to
perform the necessary work to plug the well, howevsr your
representative in Farmington, Mr. Ray Kysar, will be able
to vecommend competent people to perform this work.

kb L et
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( (
Mr. Alberto Paez
The Travelers

June 29, 1978
Page 2

This Commission must be notified prior to commencing plugging
operations.

If this Commission can be of any assistance to you in this
matter, please advise.

: Very truly yours,

W, E. Allen
Director
Enforcement Section
WEA/vb

Inc.

¢c - Western Helium Corporation
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"Tl JUN 2 81978

0 &G CONS. QDN
THE TRAVELERS

Surety Department
E. A. Houses, LIL, Manager June 26, 1978

* GERTIFIED MATL - RETURN RECEIPT REQUESTED

State of Arizona
0il & Gas Canservation Commission
1645 Wegt Jefferson, Suite L4120

. Phoenix, Arizona 85007

Atten: Mr. W. E. Allen
Director, Enforcement Section

RE: Western Helium Corporation
Comelly ¥o. 1 KM State
Sec. 36, T20N, R27E, Apachy County, Az.
Bond #1674375 (10982216)

Dear Mr. Allen:

This will acknowledge your letter dated 6-19~78 setting forth a claim
under the above bond.

The Travelers is presently conducting all investigations on this matter.
We would appreciate the specific details of what work needs to be done
to bring this well in compliance with the State's regulations.

We also acknowledged the deadline of August 1, 1978 and we hope to have

your cooperation in extending this deadline if it is found that additional

time is needed.

Thank you for your cooperation.

YAZ? ,
bertc Paesz

Senior Acc Analyst

AP/rka
cc: Ray Kyser, Kysar Ins. Agency
Western Helinm Corporation

DENVER OFFICE OF THE TRAVELERS INSURANCE COMPANIES
Cherry Creek Center, 101 University Boulevard, Denver, Colorado 80206 « Telephone: (303) 321-2333

Home Office: Hariford, Connecticut
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OFFICE OF

Ol and Gus Congervation Comminstan
STATE OF ARIZONA

Registered 1645 WEST JEFFERSON, SUITE 420

Return Receipt PHOENIX, ARIZONA 85007
PHONE: {602) 271-5161

June 19, 1978

Travelers Indemnity Company
Surety Department

Cherry Creek Center - -

101 University Boulevard
Denver, Colorado 80206

Re: Western Helium Corporation Connelly No. 1 KM State
Sec. 36, T20N, R27E, Apache County, Arizona
State Permit No. 553
Bond No. 1674375, Amount $25,000

Gentlemen:

The above referred well is covered by Bond No. 1674375 issued by
your company.

This well is not in compliance with the rules and regulations of
this Commission, therefore Western Helium Corporation has been re-
quested repeatedly to bring this well into compllance by properly
plugging and abandoning the hole. Western Helium's representative,
Mr. John Cunningham of Farmington, New Mexico, has promised on
several occasions to plug the well, however nothing has happened.

The 0il and Gas Conservation Commission now requests Travelers In-
denmity Company to honor its obligation, under the referred bond,
by arranging to have this well properly plugged and abandoned no
later than August 1, 1978. This Commission must be notified prior

to beglnnlng plugglng operat10ns Your prompt attention to this
matter is appreciated.

Very truly yo fs,

e (( Comn

W. E. Allen
Director
Enforcement Section

WEA/vb

cc - Western Helium Corporation
Mr. John Cunpingham
Mr. Ray Kysar, Kysar Insurance Agency
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April 20, 1977

Hestern Helium Corporation
P.0. Box 950
Virginia, Minnesota 55792

Re: Western Helium Connelly - Kerr-McGee State #1
RE/4 NE/4 Sec. 36, T20MN, R27E,
Apache County, Arizona
State Permit 553

Gentiemen:

You are probably aware that Kerr-McGee Corporaticon discon-
tinued the operation of its helium extraction plant at
Navajo, Arizona on February 25, 1976. Kerr-McGee has
recently plugged and abandoned all its helium wells in
this area. VYour firm discontinued operations of its
helium extraction plant several years ago. Therefore,

it seems improbable that ary further helium production
will be accomplished in this area in the foreseeable fu-
ture.

This Jetter is a formal request from the 0il and Gas Con-
servation Commission for you to properly plug the above-
referred well as quickly as possibie. In addition to
there being no market for helium gas in this area, your
well has never been in compliance with the Commission's
Rule 105-B and also the Commission’s Order No. 41l.
Therefore, even if there were a market, this well would
not be allowed to produce. '

Unless we have a positive response to this request within
sixty days of the date of this letter, this Commission
will request your bonding company to fulfill its

Y T IS ISP S




Western Helium Corporation
April 20, 1977
Page 2

obligations and plug this hole in accordance with our
rules and regulations.

Very truly yours,

Hilliam E. Allen _ E
Director _
Enforcement Section _
HWEA/vDb 1
Enc.

Cerfified Matl -
Return Receipt

gcec -~ HMr. John Cunningham

D
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UL e o Ol snd Gas @Consernation Commission
Lol STATE OF ARIZONA
: e 8686 NORTH CENTRAL, SUITE 108
QF:—S oo PHOENIX, ARIZONA B85020
" *’ PHONE: (602} 271-5161
V2
I\
A March 7, 1977

Mr. Richard J. Gasdaska
Western Helium Corporation
422 Pierce Street

Bethlehem, Pennsylvania 18015

Dear Mr. Gasdaska:

Kerr-McGee Corporation discontinued the operation of its
helium extraction plant at Navajo, Arizona on February 25,
1976. This discontinuance, of course, caused all helium

wells in the Pinta Dome and Navajo Springs units to be
shut in.

Kerr-McGee has now filed with this Commission applications
to plug all their wells in the Pinta Dome area, This Te-
quest has been approved by the Commission.

Will you please inform this Commission of any plans you
may have for further utilization of the shut in well you
have in this area. It would seem that since there is no
market for heliuwm in this area, now would be an opportune
time to plug all wells in the area.

Please advise us as quickly as possible of your plans, if
any, for resuming operations in the area.

Very truly yours,
PN @ / f’
SIS
4,/(,fﬁk_:x,ij\\~f~ﬂ+~v-

William E. Allen
Director
Enforcement Section

WEA/vD

cc - Mr. John Cunningham




June 20, 1975

Mr. P. K. Smith

¥err=McGea Corporation
Kerr-tcGee Bullding

Oklahoma City, Oklahoma 73102

RE: Conmelly #1 KM State
Sec. 36-T20N~R27E
Apache County, Permit 553

Dear ¥r. Smith:

In the latter part of April 1975, Hr, Bob Carter, your field supsrintendent,
in Navaje, Arizoma was given verbal permission to test the above referenced
well., On June 17, 1975, it was learned that this well was still being pro-
duced into your Helium Extractiom Plent at Nevejo, Avizens.

Mr. Carkex has been inatructed by this Commission to clogse-in the referenced
well and not produce it inte your plant until such time as this well is im
complinmce with the 011 & Gas Conservation Commissions’ Rule $#105, Paragraph
B and also Commission Order #41,

It is believed that you have a copy of our letter to Mr. Carter dated April
28, 1975 cutlining the staps that are necessary to bring this well into com=
pliance with our rules and regulationms,

Another possible solution to this situation would be if Kerr-McGee wishes to
utilize the production from this well is to request a hearing before this
Cormission and request an exception to Rule #105 snd Commission Order #4l.

This Commission has no desire to limit the amount of produced ges into your
Extraction Plant, however, we must adhere to the Arirona Revised Statues and
the rules and regulations of this Coomission.

Very truly yours,

W. Es Mlm| Director
Enforcement Section

WEA/81
Encls,

cc: Bob Carter

e e e ‘ﬂmﬁ'
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xooooxooakx 8686 N. Central, Suite 106
Phoenix, Arizona 85020

April 28, 1975

; {}! o
! -

Mr. Bob Carter, Superintendent g?#(L;1V -
Kerr~McGea Corporation
Navajo, Arizona 86509

Res Connelly #1 KM State
Sec 36-T20H-R27E
Apache County, Permit {353

Dear Bobt

According to our records Western Helium has 280 scres under lease in the
above section., Kerr-McGee State No. 1 is located in the NE/4 NE/4 of this
section., The W/2 of the YM/%4 of the SE/4 of Saction 36 has reverted to
the state (a plat of Section 36 is enclosed, the area within the heavy
lines is no lomger under lease to Western Helium).

The rules snd vegulations of the 0il & Gas Conservation Commission require
640 acres to be dedicated to each well drilled for helium. Commission
Order No. 41 has granted permission to drill as many as four wells per
gection i{n the ares defined as the East Navaje Springs Shinarump Pool

(the subject well is situated within this area). However, this Order does
not waive the 640 acre dedication for the first well drilled in a sectionm.

There are spparently several leese owners involved in Secticn 36, therefore,
before this wall can be produced on a commercial basis, the operator must
acquire and communitize the entire seciion. This communitization agreement

must be approved by all lease owners, the State Land Department and this
Commission,

As "I told you the other dasy, the sub}qct well may be produced while you
are testing and evaluating the producing capabilitiea of this well.
A copy of a letter to Western concerning this subject is attached,

1f we can be of any assistance, please advise,

Very truly youvrs,

W. E, Allen, Director
Enforcement Section

WEA/rib

Encs.

o

i g ot




Tawnship, 92 0 A, Range, 2» z E County, ”'ﬁo Q k e__ State, 4‘// z 6 NCL




ﬁ

S
s I

rsiatiag

N

QFFICE OF

@il and Gas Congerpation Gommisaton

STATE OF ARIZOMA

4515 NORTH 7TH AVE,
PHOENIX, ARIZONA 85013

PHONE: (602} 271-5161

January 17, 1975 o~
oo

Memo: William E. Allen {
From: John Bannister '

Re: Western Helium

1 contacted Travelers Insurance in Farmington. This is
the company that issued the bond for Western Helium.

Mr. Kysar informed me that he had the following address
for Western Helium: 422 Pierce Street, Bethlehem, Pa.
He also informed that apparently Western Helium has been
sold and that Travelers bond was recently paid by
Western Helium Corporation, Box H, Flagstaff. A Mr.
John R. Stiff is apparently President. ~Mr. Stiff's
teléphonie number is -3661.

Mr. Kysar requested that should we be unsuccessful in
contacting Western Helium at the Flagstaff address,
we please advise him and he will put Travelers Claim
Department to work on this matter.

Tncidentally, Mr. Kysar advised that Bedford, Inc. in
Farmington, a plugging company run by Larry Bedford,

did a lot of work for Mr. Kysar and is very excellent
plugging wells. He said Mr. Bedford would be interested
in practically anything regarding recovery of salvage.




( O

T

THE TRAVELERS

Sueety Depariment
E. A. Houser, 111, Manager

" Janmary 6, 1975

0il and Gas Conservation Commission
State of Arizona

L4515 NH. Tth Ave.

" Phoenix, Arizona 85013

Attn: Mr. W. E, Allen, Director Inforcement Section
Re: Western Helium:Corporation

Bond Not 167h375

Your File No: 553

Dear Mr. Allen:

This will acknowledge receipt of jour letter dated December 31, 19Th
in vwhich you notify us that the above firm has not complied with the
rules and regulations of the 0il and Gas Conservation Qommipsion for
your state.

We are contseting our principals to get this matter Tesolved.
Thank you for your cooperation.

Very truly yours,

(Y

Surety Dept.

AP/pumw

RECEIVED
JAR L5 s
0&G Cres vumil,
DENVER OFFICE OF THE TRAVELERS INSURANCE COMPANIES

Cherry Creek Center, 101 University Boulevard, Denver, Colorado 80206 « Telephene: {303) 321-2333
Home Office: Hartford, Connecticut

W.W y i
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Phona 215/691-8177
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422 pierce street / bethlehem, pepnsylvania 18015

OF HELIUM January 3, 18975

Mr, W, E. Allen

Director, Enforcement Section

0il and Gas Conservation Commission 5; Sy
State of Arizona i
4515 North 7th Avenue

Phoenix, Arizona 85013

Dear Mr. Allen:

With reference to your letter dated October 11, 1974 to Richard
J. Gasdaska regarding K-M State #1, we are in the process of negotiating
a gas purchase contract with Kerr-McGee Gorporation. We realize that
the third tract of the acreage would have to be bid again but if Kerr—-McGee
) desires to purchase this gas, we will do same. We are awaiting work from
Kerr-McGee and will contact you as soon as possible after receiving their
decision. Thank you for your kind consideration in this matter.

yours truly, T

M b T M X |

“ DTG:ep

Pomenick T. Gigante

f . President

3 i

RECEIVED T
R JAN L Y 975 | . o

\_. , 0 &6 CIHS. COMM, T




December 31, 1974

Bonding Department

The Travelers

Cherry Creek Center

101 University Boulevaxd
Denver, Colorado 80206

Re: Western Helium Corporation
Bond No, 1674375 - $25,000
Comnally #1 KM State
Sec 36-T20N-R27E, Apache Co.
Qur File No. 353

Gentlemeny

The above referenced well which is covered by Bond No. 1674375 issued by

“pdur tompany is not in compliance with the rules and regulations of the

0i1 and Gas Conservation Commission, State of Arizona, This office has
notified the operators by letter on two occasions recently of this "non
compliance" and have requested the well to be plugged and abandoned,

(copies of the letters are enclosed). As of this date we have had no
response to this request.

‘This ‘letter 1s to motify you that unless Weatern Helium brings this well

into complete compliance by Februsry 1, 1975, this Commission has no
alternative other than to demand that The Travelers, as surety for Western

Helium, bring this subject well into compliance by the plugging and abandon-
ment of this well,

Very truly yours,

W, E. Allen, Director
FnfoY¢ement Section

WEA/rlb

¢c - Western Helium
Encs.,

A Lt Bt
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Decembex 16, 1974

Mr. Richard J. Gasdaska
western Helium Corporation
422 Plerce Street

Bethlchem, Pennsylvania 18015

Res Connelly #1 K¥ State
Section 36-T20N-R27E
Apache County
Permit #3533

Dear Mr. Gasdaska:

Please refexr to our letter dated October 11, 1974, regarding the
plugging of the above referenced well. You will note that the
Comnission has ordered the well plugged and abandonad by December
31, 1974.

Will you please jnform this Commission of what gteps you have
taken to comply with this request.

Very truly yours,

. E. Allen, Director
Eaforcement Section

WEA/rlb

¢ et




OFFICE OF

Oil and Gas @ousernation @onmmission
STATE OF ARIZONA

4515 NORTH 7TH AVE.
PHOEMNIX, ARIZONA B5013

PHONE: {602} 271-3161

CERTIFIED MAIL

October 11, 1974

Mr. Richard J. Gasdaska
Western Helium Corporation

422 Pierce Street

Bethlehem, Pennsylvania 18015

Re: Connelly #1 KM State
Section 36-T20N-RZ7L
Apache County, Permit #553

Dear Mr. Gasdaska:

We informed you by letter dated March 11, 1974 that since the above
referenced well was not in compliance with the rules and regulations
of the 0il and Gas Conservation Commission because of inadequate

acreage dedication, this Commission would request this well to be
plugged.

Because of the inadegquate acreage dedication, the lack of a market
for gas from this well and the poor quality of the well, this Com-

mission now formerly requests that this well be plugged and aban-
doned by December 31, 1974,

We are enclosing Form 9, Application to Plug and Abandon. This
form must be completed and returned to this office for approval
prior to commencing plugging cperations. It will also be necessary
to notify this Commission when the well is to be plugged in order

that we may have a representative witness the actual plugging of
this well.

Very truly yours,

w. E. Allen, Director
Enforcement Section

WEA/T1b

cc - Mr. Frank G. Pytryga and the Travelers Indemnity Company

I ELHRE




-ty

Y]

OFFICE QFf
®il gnd Bas Aoueervation Commisaion
STATE OF ARIZONA

4515 NORTH 7TH AVE,
PHOENIX, ARIZONA B5013

PHONE: (602) 271-5161}

June 21, 1574 CERTIFIED MAIL

Mr. Henry Fullop

Eastern Petroleum Company
P. 0. Box 291

Carmi, Illinois 62821

Re: Navajo Springs Area
Dear Mr., Fullop:

This Commission has requested several times to be advised of your plans
for further operations on your unplugged wells in the Navajo Springs area.

Mr. Edwards submitted some Sundry Notices and Reports on Wells, Form 23,
indicating that you planned to plug some of the wells. Some others were
to be transferred to Dan Schwetz, Still others, some of which have never
produced commercially, apparently were to maintain their present status.

You are aware that several wells in this area have never indicated any
ability to produce and others that are carried as shut-in helium wells

have never produced commercially and no attempt to produce some of these
wells was ever made.

At a meeting of the Commission on this date we were instructed to direct
you to properly plug, by August 31, 1974, all wells in this area not now
producing. Prior to plugging any well, the plugging program must be
appreved by the Commission and all operations relating to the plugging
and abandonment will be witnessed by a member of the Commission staff,

Within this time frame, this Commission will comnsider any feasible plan

that ycu might have to place whatever wells that are capable of producing
back on production.

Very truly

W. E. Allen, Director
Enforcement Section

WEA/Tlb

cc ~ J. N. Edwards and G.S.F. & G.
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OQFfFICE OF

®il and Gas Tonsgeroation Commisston
STATE OF ARIZONA

4515 NORTH 7TH AVE.
PHOENIX, ARIZOMA 85013

PHOMNE: {(602) 271-5161

April 12, 197a ' CERTIFIED MAIL

Mr. Henry Fullop

Eastern Petroleum Company

P. 0. Box 291 ) |-
Carmi, Illinois 62821 TR

Re: Navajo Springs Area
Dear Mr. Fullop:

We have received Mr. Edward's letter dated March 12, 1974 together with Form 23,
Sundry Notice and Reports, on 16 wells in the Navajo Springs area. We are aware
that a number of your wells are in the Navajo Springs Coconino Umit., According
to our records, several of the wells that are in the Unit have never produced
except during testing and are being carried as shut-in helium wells, A number of
wells outside the Unit have never produced, and your complation reports indicate
the production on the potential test to be zero or TSM. Other wells have been
taken off production for various reasons.

The possibility of some of these wells ever being produced commercially again : o
1 appears negligible. As you know, Western Helium has not taken gas from your
wells since December 31, 1972, This company is now in the process of dismantling
and moving their plant ocut of the area. There is a possibility that Kerr-McGee
might arrange to take gas from some of the wells in the Navajo Springs Unit as
_ they are now doing from your Santa Fe No. 13 and Barfoot.
; \\

it is the opinion of this Commission that all non-commercial wells in the Navajo
Springs area, whether in the Unit or not, should be permanently plugged and aban-
doned as quickly as possible. These wells would include, within the Navajo Springs
Coconino Unit, the Crest Santa Fe No. 2, Santa Fe Nos. 31 and 32, and the Reese
\ k No. 2. ©No production has been reported from any of these wells. Also to be ,
: " plugged should be your Ancon Santa Fe Nos. 21 and 21-1A, Conmelly KM State No. 1, . _ ’ T

L Merde No. 1 and all the non-producers that have been drilled within the past three ' -
! years. Your Merde No. 2 must be plugged immediately. The hole in the casing ' T
Y at_approximately 750' has never been repaired and the well is flowing water. Also c .

D youT> Dreck No. 1 has been reported plugged and abandoned, a copy of your plugging s 0 i
D ; réport is attached, It is possible that this well has been partially plugged, -

) ; ‘however there is definitely nmo plug in the top of the casing and fluid is several _ ' )
\M‘J hundred feet from the surface. The dry hole marker was mever installed. It is on '

g
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Mr. Henry Fullop (_' (Fl
April 12, 1974
Page 2

location but the casing had a bucket inverted over the open end, The hole

you drilled on the original location for the Chambers No. 1 for a "watcr well”
is open with wire line and other junk around the open hole. Mr. Tom Pelton,

the owner or holder of the surface rights of the land on which the two Chamber
holes are¢ located has expressed the desire to assume responsibility of both

the holes for water wells. Mr. Pelton's address is P. O. Box 7, Sanders, Arizona
86512, phione: (602) 688-2930. Our Form No. 24, when executed by Mr. Pelton,
will satisfy our requirements. Also Wayne Wallace has some interest in some

of the hules on his place for use as water wells.

Recently we found a well some 700' + in a northerly direction of the Merde No. 2,
a copy of a photograph is attached. We have no records of a well being drilled
at this location. Any information that you could give us on this well would be
appreciated. 1t is being used as a water well.

Either Mr. Bannister or myself will be happy to discuss the above mentioned sit-
wvation with you, However, we are determined to have the existing conditions in
the area brought into complete compliance with the rules and regulations of the
0il and Gas Comservatiom Commission in the very near future.

We would appreciate your thoughts on the above.
Véry truly

/0&!

W, E. Allen, Director
Fnforcement Section

.rs!

WEA/rlb
Encs.

cc John Fisher, Kerr-McGee, Oklahoma
Richard J. Gasdaska, Western Helium, Pennsylvania
.C. F. Swain, Crest 0il, Illinois
Jess Edwards, Easterm, Illinois
U,S.F. &G., Indiana




March 11, 1974

Mr. Richard J. Gasdaska
Western Helium Corporation

422 Pierce Street

Bethlehem, Pennsylvania 18015

Re: Connelly #1 XM State
'NE/NE Section 36-T20N-RZ7E
Apache County, Permit #553

Dear Mr, Gasdaska:

It has been brought to the attention of the Commission that
your company has cancelled the lease on the W/2& NW/4 SE/4,
Sec 36-T20N-R27E. The above referenced well is located in
the NE/4 NE/4 of the same section. Prom previous correspon-
dence and telephone conversations with this Commission, you
are aware that before a helium well can be produced in this
area, there must be 640 acres dedicated to the well. Since
the lease canceliation previously mentioned, you have only
280 acres to dedicate to this well., This Commission can no
longer allow this well to be produced.

1f your firm cannot or has no desire to bring this well in
compliance with the Rules and Regulations of the 0il and Gas
Conservation Commission of the State of Arizona, it will in
all probability be necessary for the Commission to order
this well to be plugged and abandoned.

Very truly yours,

W. E. Allen, Director
Enforcement Section

cc - John Stiff ) Navajo
Eastern - Carmi

WEA/T1b

- u--uu-l.,??....
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February 11, 1974

"Ms., Susan M. Perry

The Travelers

Cherry Creek Center

101 Unjversity Boulevard
Denver, Colorado 80206

Re: Western Helium Corporation
Bond No. 1674375 ~ §25,000

Dear Ms. Perry:

Please be advised that the above referenced bond may not be
cancelled until the operators are in full compliance with the
riles and regulations of the 0i1 and Gas Conservation Commis-
sjon of the State of Arizona.

There are presently two shut-in wells covered by this bond.
Until such time as these wells have been plugged, the location
cleaned, and all required reporis submitted, this bond will
remain in full force and effect.

Very truly v'S,

s

W. E. Allen, Direcior
Enforcement Section

WEA/r1b

cc - Western Helium
Pennsylvania

0 VA v e ke b ks povia TR b
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THE TRAVELERS

Surety Department
E. A, Houser, 1I1, Manager

February 5, 197L

| SN
Gy
State of Arizona
0il & Gas Conservation Commisaion
‘Phoenix, Arizona 85001
RE: Western Helium Corporation
Bond No. 1674375
Gentlemens:
Our company executed a __$25,000.00 , Performance Bond=Statewide Oil & Gas
- (Amount) : {Type
effective 3/1/71 for the above captioned.

In accordance with the terms of the bond, this letter will serve
as our Notice of Cancellation and termination from all further
1iability effective _ 3/1/Th . We would appreciate
your sending us a letter verifying the date on which cancella—
tion becomes effective. A self-addressed, postage free envelope
is enclosed for your convenience in replying.

Thank you. ' .
C o ,_
Yery truly yoz,s',/d/’?’\ |

s*ym DIVISION

PECE:v =

R S ]

0BG Cris CUMAL

DENVER OFFICE OF THE TRAVELERS INSURANCE COMPAMIES
Cherry Creek Center, 301 University Boulevard, Denver, Colorado 80206 » Telephone: (303) 321-2333

Home Office: Hartford, Connecticud
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Januaxry 4, 1974

Mr. Richard J. Gasdaska
Western Helium Corporation
422 Plerce Straet

Bethlehem, Pennsylvania 18015

Re: Communitization Agreement
Connelly #1 KM State
NE/NE Section 36-T20N-R27E
Apache County, Permit No. 553 e

Dear Mr, Gasdaska:

The Communitization Agreement on the above refevenced well has been returned

to us by the State Land Department. We are enclosing a copy of the letter
received from them which {s self-explanatory.

We urge you to revamp this Agreement as quickly as possiblé ‘and have it
forwarded to Mr. Doss of the State Land Department. The Land Department
will then send the Agreement to us for final approval,

1f we can be of any assistence in this matter, please advise,

Very truly yours,

W. E. Allen, Director
Enforcement Section

WEA/T1b

Encs.

b fan i e i

EERVRPIIeY LL. FURVRE Mt L
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Arizona
State Wand Bepartuent

1624 WEST ADAMS

JACH WILLIAMS

GOVERNOR ANDREW L. BETTWY

STATE LAKD COMMISSIONER
PHOENIX. ARIZONA B5007

602 - 271-4634

January 3, 1974

B}

E"'
Cin

1
35

Mr. W, E. Allen, Director
Enforcement Sectien

0il § Gas Conservation Commission
4515 N. 7th Avenue

Phoenix, Arizona 85013

Dear Bill:

In accordance with our telephone conversation this date,
pertaining to the Unitization Agreement as propésed between
Kerr-McGee and Western Helium Corporation, please be advised
that the instrument has Been incorrectly drawn.

On Page 1 of the Communitization Agreement, Kerr and McGee
: are no longer holders of State Lease No. 12004. This lease
) . expired on May 27, 1973, and is now under lease io Western

Helium, Competitive 0il § Gas Lease #4 issued by the State
Land Department.

Also, you might notify the involved parties that there
should be a place on the Unitization Agreement for approval
by the State Land Commissioner and it should be submitted

according to our rules and regulations in preliminary draft
for approval as to form.

.thﬁ If we can be of further service in this matter, please advise.
| Very tzuly yours,

; A. X. Doss, Director

] Minerals & Energy Division

AXD/jc
C A cc: Commissioner Bettwy

RECEIVED
Encls:

" J JAN LA D

g &G CMS. COMM.
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RULE 16

SURFACE USE, 0il and Gas lessees shall have the right to use so much of
the surface of the lands as may be reasonably necessary for the conduct of
their operations under the leases, The lessee shall be liable for damage
caused by it to the State's interest in the surface or to the interest of a sur-
face lessee, if any, and may be required by the Department at any time to
execute a bond in a reasonable principal amount conditioned upon payment for
all such damage. If the lessee and a surface lessee cannot agree upon the
amount of damages caused by lessee, such damages shall be appraised bythe
Department or its agent and appeal from the judgement of the Department
may be taken as provided in Section 11-210 and 11-211 of the Arizona Code
of 1939. .

RULE 17

CONDUCT OF OPERATIONS, All lessees and operators shall comply with
the Arizona Oil and Gas Conservation Act 1951 as now in effect or as here-
after amended, and all rules, regulations, and orders issued thereunder shall
be applicable to the operations of State Oil and Gas lessees,

RULE 18 .

COOPERATIVE AND UNIT AGREEMENTS, Cominitment of leased State
lands to cooperative or unit agreements shall be conditioned on the following
procegure and requirements:

That there be submitted to the Department two copies of a plat
showing the area to be unitized, together with such structural and geological -
information as will tend to support the delineation of the area, The infor-
mation so furnished shall be held confidential until released by the applicant
or applicants.

That there be submitted to the Department two preliminary drafts
of the #greement for approval as to form, Where the amount of Federal Land
predominates in any area, the standard form of unit agreement of the United

tates should be followed,

@ Upon determination by the Department that it is for the best inter-
es the State to commit leased State lands to a cooperative or unit a~
greement for the development and operation of an Oil or Gas pool, the De-
partment shall thereafter finally join in and consent to such agreement when
submitted for final approval,

A cooperative or unit agreement shall not affect the leasehold of
anyleg5ed State lands lying outside of the unit area, and shall not be effective
as to the leaseholds lying within the unit area unless the lessees thereof and
the then approved operating interests shall subscribe to such an agreement,

The terms and conditlons of leases covering State lands will be
modified and changed to the extent necessary to conform the same to the

terms and conditions of the agreement,
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{agim} KERR-MCGEE CORPORA
S

AIR MAIL KERR-McGEE CENTER » OKLAHOMA CiTY, OKLAHOMS 73102

December 18, 1973

Office of

0il and Gas Conservation Commission
State of Arizona

4515 North 7th Ave.

Phoenix, Arizona 85013

Attention: Mr. W. E. Allen, Director
Enforcement Section

COMMUNITIZATION AGREEMENT
WESTERN HELIUM CORPORATION
NO. 1 KM STATE WELL
SECTION 36-T20N-R27E
APACHE COUNTY, ARIZONA

Daar Mr. Allen:

We are enclosing three copies of the captioned Communitization
Agreement which has now been signed by Kerr-McGee Corporation
and Western Helium Corporation. Due to our timing in getting
this agreement signed and with the Christmas rush upon us,
Western Helium's Mr. Richard Gasdaska asks that we forward
this Communitization Agreement directly to you rather than
run the risk of it bogging down in the mails by returning it
+o Bethlehem, Pemmnsylvania and then back to Phoenix.

After the 0il and Gas Conservation Commission certifies the
filing of the Communitization Agreement, it would be appre-
ciated if you could furnish Kerr-McGee and Western Helium a
copy of the completed form of unitization. If you have any
questions concerning this Communitization Agreement, it would
be appreciated if you would call me collect.

Best wishes for the holiday season.
KERR-McGEE CORPORATION
T—7
c'l-!"n/ .
hn I. Fisher, Manager

Outside Operations
0il & Gas Production Division

T
Liidivr

JIF/jk RECEIVED

attachment

oo v id/a
cc: Western Helium Corporation

422 Pierce Street. 0 & G C)1S. COMM.

Bethlehem, Pennsylvania 18015
Attention: Mr. Richard J. Gasdaska

- 5 e e e .57 e
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“Mr. A. K. Doss

OFFICE QF

®il anh Gag @onservation Commission

STATE OF ARIZONA

4515 NORTH 7TH AVE,
PHOENIX, ARIZONA 85013

PHONE: (602) 271-5161

December 31, 1973

;]
LR
Lo

State Land Department
4th Floor

1625 West Adams
Phoenix, Arizona 85001

Dear A.K:

In reference to our telephone conversation this date, I am
enclosing Western Helium Corporation's Communitization Agree-
ment and Certification to be executed by your office.

Very truly yours,

s
-

W.. Allen, Director
Enforcement Section

WEA/rlb
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December 27, 1973

Mr. W. E. Allen, Director
Enforcement Section

0il and Gas Conservation Commission
4515 North 7th Avenue

Phoenix, Arizona 85013

Re: Western Helium Corp. Connelly #1 KM State
NE/NE Section 36-T2ON-R27E

Apache County, Permit No. 553
State Lease No. 12004

Dear Mr. Allen:

ngxwtruly yours,

i’;’){@( 9 Moceardlo

Richard Gasdaska

~
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OFFICE OF THE ARIZONA STATE LAND DEPARTMENT
PHOENIX, ARIZONA
T HEREBY CERTIFY that the foregoing Communitization
Agreement was filed in my office on the day of y -
19, and CONSENTED AND APPROVED by me on sy 19 .
|
State Land Commissioner
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Section Township Range

800 400 O 800 1600 2400 Feet

O f‘“I ' _ o
C 5280 Feet o

320 Rods
| 760 Yards
80 Chains 553

I Mile 66Feet } IChain 43560 Sq. Ft.} 1 Acre

Scale:




COMMUNITIZATICN AGREEMENT

WESTERN HELIUM CCRFCRATICN

#1 State Well

THIS AGREEMENT, made and entered intc this 7 ” day of
Decermrber, 1973, by and between KERR~McGEE CUCRPCRATICN, a
corporation, as lessee, whose address is Kerr~McGee Building, Cklahoma
City, Cklahoma 73102, WESTERN HELIUM COCRPCRATICN, a Delaware
corporaticn, whose address is 422 Plerce Street, Bethlehern, Pennsylvania
18015, as lessee, and WESTERN HELIUM CORPCRATICN, as Cperator,
whose address is 422 Pierce Street, Bethiehem, Pennsyltvania 18015,

WITNESSETH:

WHEREAS, Kerr-McGee is the present owner and holder of that
certain Oil and Gas Lease bearing State cf Arizona Sertal No. 10263,
executed by the State of Arizona, as L.essor, under date of May B, 1966,
embracing the following described lands in Apache County, Arizona to—
wit:

Township 20 North, Range 27 East, GSRM
Secticn 36: NE/4 NE/4, S/2 NE/

centaining 120.00 acres, more or less;

and .
ﬂf.’-’éa’JC’r H H*"‘f““""
WHEREAS, Kerr—McGee is the present owner and holder of
that certain Oil and Gas Lease bearing State of Arizona Serial No. 12004,
executed by the State of Arizona, as Lessor, under date of May 28, 1968,
ermmbracing the following described lands in Apache County, Arizena, to-
wit:

Township 20 North, Range 27 East, GSRM
Section 836; NW/4 NE/4, S/2 SE/4, Ne/4 SE/4

containing 160.00 acres, more or less;

and

WHEREAS, Western Helium Corporation is the present cwner
and holder of that certain Competitive Cil and Gas Lease bearing State
of Arizona Serial No. 3, executed by the State of Arizona, as L.essor,

under date of February 17, 1971, embracing the following described lands
in Apache County, Arizcna, to-wit;

Township 20 North, Range 27 East, GSRM
Section 386: W/2, NW/4 SE/4

. containing 360.00 acres, more or less;

and

o
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WHEREAS, in crder to expedite the execution of the Agreement,
the overriding royalty owners on each of the above described tracts are
ratifying this agreement; and

WHEREAS, the partles hereto desire tc communitize and pocl
the above described cil and gas leases, insofar as the above leases cover
the above described lands, in order to form one tract or drilling unit for
the production of oil and/cr gas and associated liquid hydrocarbens and/or
heliurm from the Shinarunp Formation, as follows, to-wit:

Townshio 20 North, Range 27 East GSRM
Section 36: All

containing 640.00 acres, more or (ess;
and

WHEREAS, in order to be consistent with existing rules and
regulations covering well spacing and procduction allowablas, the parties
hereto desire to operate the entire cornmunitized tract for the purpose
and intention of developing oil and/or dry gas and associated liquid hydrc—
carbons and/or helium from the Shinarump Formation as an entirety in
accordance with the terms and provisions of this Agreament.

NCOW THEREFGRE, in consideration of the premises and
- mutual advantages coffered by this Agreement, it is mutually covenanted
and agreed by and between the parties hereto as follows:

i. The lands subject to this Agreement shall be developed and
operated for oil and/or dry gas and associated lauid hydrocarbons and/
or helium producible from. the Shinarump Formation as an entirety with
the understanding and agreement that the cil and/or dry gas and asscc=
lated liquid hydrocarbons and/or helium so produced from the above
described cormmmunitized tract, shall be allocated among the leaseholds
comprising said acreage in the proportion that the acreage interest of
each leasehold bears to the entire acreage interest committed hereto.
The royalties payable for oil and/or dry gas and associated liquid hydro—
carbons and/or helium so allocated to the lands comprising the leaseholds
and the rentals provided for therein shall be determined and paid on the
basis respectively prescribed in the individual leases,

5, Western Helium Corporation shall be unit operator of said
cornrmunitized tract and all matters of operation and adjustments between
the working interest owners shall be performed by Western Helium Corp-

L oration. '

3. Except as herein modified and changed, said Gil and Gas
Leases hereinable described shall rematn {n full force and effect as
originally made and issued. It is further agreed that the cormmencement,
completion, continued cperation or production of a well or wells for cil
and/or drvy gas and associated \iquid hydrocarbons and/or helium on the
communitized tract from the Shinarump Formation as an entirety shall
:'be construed and cohsidered as the commencement, completion, con-
{ tinued cperation or production as to each lease committed heretc.

" T 4." Production of communitized s,‘q:t{sggr_\ge_g and gisposal there-

of shali be in conformity with allocations, allotrments snd guotas made
and fixed by any duly authorized person cr regulatcry body under applic-
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! - able Federal or('.;tate Statutes. The provisions of the Agreement shall
- be subjact to all applicable Federal or State Statutes or executive orders,

rules and regulation s which affect performance of any of the provisions
of this Agreement, and Western Hellum Corporation shall not suffer a .
forfelture or be liable in damages for fatlure to comply with any of the
provisions of this Agreement {f such coempliance is prevented by or {f such
failure results from compliance with any such law, rule or regulation,

-t e et et e

g

5. This Agreement shall ba effective as of-the date hereof,
upon execution by the parties hereto, notwithstanding the date of execution,
and shall remain in force and effect for a pericd of two (2) years and
so long thereafter as ofl and/or dry gas and assoclated liquid hydrocarbons
and/or helium are produced from any part of said communitiged unit in
paying quantities, provided that prior to production in paying quantities
from sald communitized unit and upon fulftllment of all requirements of
the O{l & Gas Conservation Commission of the State of Arizona with
respect to any dry hole or abandoned well, this Agreement ray be
terminated at any time by the mutual agreement of the parties hereto,

6, This Agreement shall be binding upon the parties hereto and
shall extend to and be binding upon their heirs, executors, administrators,
successors and assigns, '

7. This Agreemen{: may be executed in one or more counterpams
by any of the Paptims hereto and all counterparts so executed shall be
~ taken as a single Agreement and shatl have the same force and effect as
If ail parties had in fact executed but a singie instrument. '

IN WITNESS WHEREOF, the parties hereto have executed this
Agreement on the day and year first hereinabove written. '

|
!
!

KERR-MCGEE CORPORATION ﬁ‘(%/
By: % j: Xu /o )
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a2 . Secretary Tice Presidedd

[y

| WESTERN HELIUM CORPORATION
ATTEST: '

'@6{@”’4 QM - Bys !)“/")M 7__ y _ 7

Skécretary
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CFFICE OF THE CIL % GAS CONSERVATICN CC MMISSICN
PHOENIX, ARIZONA

1 HEREBY CERTIFY that the foregoing Communitization Agree-
ment was filed In my office on the _ 2 (> day of December, 1973, and CCN=-
SENTED AND APPROVED by rre on December 207, 1973.

/\efﬁw :))(er\/&% y

Executive Secretary
(SUB T TO APPROVAL OF THE STATE LAND DEPT.)

(DA SRR S B ¥ | N S S

STATE OF CKLAMHOMA )
} ss.

COUNTY CF CKLAHOMA )

Cn this E‘ é{;ﬁ’ day of December , 1973, before me appeared
(&/ /fZ r}.su , to me personally known, who, baing by me duly

sworn, did sayd‘,f’at he 1s the 7/c i President of KERR-McGEE COR -
PORATION, and that the sealb affixed to the foregoing instrument is the -
corporate seal of said corporation, and that said instrument was signed
and sealed i pehalf ol' sald corporation and by authority of its By-Laws
and said (ﬂ 4,,/1/85_4_/ acknowiedged said instrumant to be
tha free act and deed of gald corporation.

IN WITNESS WHEREQOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate first above written.

My Corrmission expires: 5&:’1&/&&4« /&Z//ZZ’/_’WV(_&

)’ Notary Publicdn and for Oklahorma
}uﬁbm{; /?é [778" County, Oklahoma

STATE OF PENNSYLVANIA )

} ss.
COUNTY OF NORTHAMPTON)

On this Zéfl day of December, 1073, before me appeared
X , to me personally known, who, being by
me y sworn, say that he is the _ President of WESTERN
HELIUM CORPORATION, and that the seal affixed to the foregoing in-
strument is the corporate seal of said corporation, and that said instru-
reent was signed and sealed in behalf of said corporation and by authority

of its By-Laws and said acknowledged
said tnstrument tc ba the free act and dead oﬁsaid corporation,

IN WITNESS WHEREQF, 1 have hereunto set my hand and affixed
rmy official seal the day and year in this certificate first above written.

My Commission explr-es ()émg_, % )i&f

L e i R s e, Notary Fublic In and for Nor*thampton

Loniminsiza £xoires Jarngary 17 1978 County, F’ennsylvania

it s




November 26, 1973

Mr. Richard Gasdaska

Western Heldium Corporation

422 Pierce Street

Bethlehem, Pennsylvania 1801%

Re: Western Helium Corp. Connelly #1 KM State

NE/NE Section 36-~T20N-R27E

Apache County, Permit No. 553

State Lease No. 12004
Dear Mr. Gasdaska:
This Vetter will confirm the extension for communitizing the
above -referenced well from November 21, 1973 to December 21,
1973. '
Ifrwércan be of any further assistance, please advise.

Very truly yours,

W. E. Allen, Director
Enforcement Section

WEA/r1b
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November 1, 1973 Certified Mail

Mr. Richard Gasdaska

Western Helium Corporation
422 Pierce Street

Bethlehem, Pennsylvania 18015

fe: Western Helium Corporation Connelly #1 KM State
NE/NE Section 36-T20N-R27E
Apache County, Permit No, 553
State Lease Number 12004

Dear Mr. Gasdaska:

Please refer to our letter dated June 21, 1973, regarding the above referenced
subject. The State Land Department has advised this Commission that Western
Helium acquired the lease, formerly known as Arizona State Lease Ho. 12604,
comprising the NW/4 NE/4, 5/2 SE/4, NE/4 SE/4 of Section 36, Township 20
North, Range 27 East, Apache County, Arizona, on August 23, 1973.

This Commission advised you by our letter of dJune 21, 1973 that Western Helium
would have 90 days following the acquisition of the subject lease to communi-
tize a1l of Section 36-T20North-R27East, Apache County, Arizona, in order fo
comply with the Commission Order No. 41 and Rule 105 of the Rules and Regula-
tions of the 011 and Gas Conservaiion Commission, State of Arizoma. This 90
day grace period expiras November 21, 1973.

1f we can be of any assistance to you in this matter, please let us know.

Very truly yours,

W. E. Allen, Director
Enforeement Section

WEA/rib 7
cc ~ Jim Ryan--?Kerf-Mc-Gee

Thomas Connelly - 041 Properties
Henry Fullop - Eastern Petroleum
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OFFICE QF

O and Gan Conservation Commisston
STATE OF ARIZONA

4515 NORTH 7TH AVE.
PHOENIX, ARIZONA 85013

PHONE: (602) 271-5161

September 18, 1973

Mr. Robert Fullop

Eastern Petroleum Company
P. 0. Box 226

Farmington, New Mexico 87401

Bear Mr, Fullop:

Will you please supply this Commission with any information that
you might have regarding the recoverable reserves in the Navajo

Springs Field?

This information will be considered confidential if you so desire,

Thank you for your cooperation.
Very Lruly yours,

COR (G

W. E. Allen, BPirector
Enforcement Sectiaon

WEA/Tlb




June 21, 1973

Mr, Richard Gasdaska : Mr. Thomas H. Connelly

Weatern Hellum Coxporation : 041 Properties _

422 Plerce Stvaet = 77 T . 720 Midland Savings Building ™
Bethlchem, Pennsylvania 18015 Denver, Colorade 80202

~Mr, Francis S. Irvine ' Mr, Henxy Fullop

. Kerr~Mc Gee Corporation _ Rastérn Petroleum Company
| 1500 Kermasc Building P, 0, Box 29L

Oklahome City, Oklahoma 73102 _ Catmi, Iliinois 62821

Re: Western Héliuym Corporation Conmelly #1 1M State
NE/NE Section 36-~T20N-R27E :
Apache County, Permit No. 553 : : - _
State Lease Nifmbaw 12004 _ IR

Gantlement

As a result of the expiration of Arizona State Lease 12004 covering the
WW/4 WE/4, S/2 SE/4, WE/4 SE/4 of géction 36, Township 20 North, Range 27
East, Apache County, Arizona, you are in violation of Rule 105 of the
Rulas and Regulstions of the 0il aad Cas Congervation Commission, and

also in violation of Comission's Order No, 4.

The State Land Department has advised this Commission that the above-
idantified acreage will soon be made available for competitive leasing.
Compequently, you are allowed 90 days following availabllity of this
lease to bring. 'youg:zlf, “into full ¢ompliance.with the Commission's: Tegu=

R e Ll ety wibifadna’ all av . a portion’
of ( Lon e ;o 'State
La:! P C"i/”xg Bl d Teoval prpnre: - o the
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/ Oklahoms City, Oklahoma 73102

June 21, 1973

Mr. Richard Gasdaska Mr. Thomas H. Connelly
Weatern Helium Corporation 04l Properties

422 Plerce Street =
Bethlehem, Pennsylvania 18015 Denver, Colorado 80202
<Mr., Francis S, Irvine Mr. Henxy Fullop

. Kerr~Mc Gee Corporation Eastern Petroleum Company
; 1500 Kermac Bullding P, 0. Box 291

Cormi, Iliinois 62821

Ret Western Helium Corporation Commelly #1 KM Ctate
NE/NE Section 36~T20N~R27E
Apache County, Permit No. 533
State Lease MNumbdr 12004

Gentlement

As a result of the expiration of Arizonma State Lease 12004 covering the
NW/4 WE/4, S/2 SB/&, NE/4 SE/&4 of Section 36, Township 20 North, Range 27
East, Apache County, Arizoma, you are in vieclation of Rule 105 of the
Rules aud Regulations of the 01l and Gas Conservation Commission, and
alsoc in violation of Commission’s Order NWo. 41,

The State Land Department has advised this Commission that the above-
jdentified acreage will soon be wade available for competitive leasing.
Consequently, you are allowed 90 days following availability of this
lease to bring yourself into full compliance with the Commission's Tegu-
lation 2nd order. This will necessitate communitizing all or a portion
of the new competitive lesse with Arizona State Lease 10263 and State
Lease No. 3, 80 that the entire Section 36 can be re-dedicated to the
well,

~ Once the commmitization agreement has been signed, it should be sent

to the State Land Department for approval and them to this Commlssion
for approval.

720 Midland Savings Building "~
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Page 2
June 21, 1973
Western Helium Corporation

Should you have any questions concerning this matter, please advise,

Vary truly yours,

W, E. Allen, Dirsctor
Enforcement Section

PO

¢t = A, ¥, Doss, State Land Department
Mr. Robert Fullop, Eastern Petroleum

WEA/x1b




June &, 1973

Mr. Richard Gasdaska

Western Helium Corporation

422 Pierce Street

Bethlehem, Pennsyivania 18015

Re: Western Helium Corporation Connelly #1 KM State
NE/NE Section 36-T20N-R27E

Apache County, Permit No. 553
State Lease Number 12004

Pear Mr. Gasdaska:

This Commission has been notified by the State Land Department
that the lease bearing State Serial No, 12004, embracing the
following described land in Apache County, expired Way 27, 1973.

Township 20 North, Range 27 East, GSRM
Section 36: NW/& NE/4, S/2 SE/4, NE/4 SE/4

.containing 160.00 acres, more or less

Western Helium Corporation’s Connelly No. 1 KM State is located
in the NE/NE, Sectian 36-T20M-R27E. ~When this well was drilled,
a1l of Section 36 was dedicated to the subject well. Commission
Order No. 41 permits wells drilled within the horizontal Timits

of the East Navajo Springs Shinarump Pool to be driiled on a
160 acre spacing.

Due to the cancellation by the State Land Depértmeht of Lease 12004,
the subject well has only 120 acres that can be dedicated to it.

This is in violation of the Rules and Regulations of the 0il and
Gas Conservation Commission. '

The existing conditions, as noted above, will be brought to the
attention of the full Commission at a regular meeting to be held
June ‘15, 1973, Foilowing this meeting a decision will be reached
te determine what action the Commission will take regarding the




1 Page 2 ( i
June 6, 1973
Mr. Richard Gasdaska

status of this well., It may very well be that the Commission
may be forced to order the subject well shut-in until such time
as the operators have a valid oil and gas lease on the entire
NE/4 of Section 36-T20N-R27E.

The purpose of this letter is to advise you of the existing
condition. . ‘

Very truly yours,

W. E. Allen, Direétor
Enforcement Section

. WEA/r1b
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June 6, 1973

Myr. Thomas H. Conneily

0i1 Properties _

720 Midland Savings Budlding
Denver, Colorado 80202

Re: Yestern Helium Corporation Connelly #1 KM State
HE/NE Section 36-T20N-R27E
Apache County, Permit No. 553
State Lease Number 12004

Dear Mr, Irvine:

This Commission has been notified by the State Land Depariment
that the lease bearing State Serial No. 12004, embracing the
following described land in Apache tounty, expired May 27, 1973.

Township 20 North, Range 27 East, GSRHM
Taction 36: NW/4 NE/4, S/2 SE/4, ME/4 SE/4

containing 160.00 acres, more oOr less

Western Helium Corporation's Connelly Ro. 1 KM State is located

in the NE/NE, Section 36-T20N-R27E. When this well was drilled,
all of Section 26 was dedicated to the subject well, Commission
Order No. 41 permits wells drilled within the horizontal Timits

of the East Navajo Springs Shinarump Pool to be drilled on a

160 acre spacing.

Due to the cancellation by the State Land Department of lease 12004,
the subject well on¥yy has 120 acres that can be dedicated to it.
This is in violation of the Rules and Regulations of the 011 and

Gas Conservation Commission. '

The existing conditions, as noted above, will be brought to the

attention of the full Commissior at a regular meeting to be held

June 15, 1973. Following this meeting a decision will he reached
to determine what actfon the Commission will take regarding the

b b b g Wl A e 2
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June 6, 1973
Thomas H. Connelly

status of this well, It may very well be that the Commission
may be forced to order the subject well shut-in until such time
as the operators have a valid oil and gas lease on the entire
NE/4 of Section 36-T20H-R27E.

The purpose of this letter is fo advise you of the existing
condition,

Very truly yours,'

‘W. E. Allen, Director
‘Enforcement Section

WEA/r1b
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June 6, 1973

My. Henry Fullop

Eastern Petroleum Company
P. 0. Box 291

Carmi, I1linois 62821

Re: Western Helium Corporation Connelly #1 KM State
NE/NE Section 36-T20N-R27E
Apache County, Permit No. 553
State Lease Number 12004

Dear Mr. Fuilop:

This Commission has been notified by the State Land Department
that the lease bearing State Serial No. 12004, embracing the
following described land in Apache CTounty, expired May 27, 1973.

Township 20 Horth, Range 27 East, 65 RH
Section 36: NW/4 NE/&, S/2 SE/4, NE/4 SE/4

containing 160.00 acres, more or 1ess

Western Helium Corporation's Connelly No. 1 KM State is located
in the HE/MNE, Section 36-T20N-R27L. Whennthis well was drilled,
all of Section 36 was dedicated to the subject well. Commission
Order Ne. 41 permits wells drilled within the horizontal Timits

of the East Navajo Springs Shinarump Pool to be drilled on a
160 acre spacing.

Due to the cancellatfon by the State Land Departmenti of Lease 12004,
the subject well only has 120 acres that can be dedicated to it.
This 4¢ in.violation of the Rules and Regulations of the 011 and

Gas Conservation Commission.

The existing conditions, as noted above, will be brought to the
attention of the full Commission at a regular meeting to be held
June 15, 1973. Following this meeting a decision will be reached
to determine what action the Commission will take regarding the

ot 2t 27 e vmn e o b, 4k s ok
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Page 2
June 6, 1973
Mr. Henry Fullop

status of this well. It may very well be ghat the Commission
may be forced to order the subject well shut-in until such time
as the operators have a valid ofl and gas lease on the entire
NE/4 of Section 36-T20N-R27E.

The purpose of this letter is to advise you of the existing
condition.

Very truly yours,

W. E. Aller, Director

Enforcement Section

WEA/¥1b

[P ORI b




-

June 6, 1973

Mr. Robert Fullop

Eastern Petroleum Company

P. 0. Box 226

Farmington, New Mexico 874401

Re: Western Helium Corporation Connelly #1 KM State
NE/NE Section 36-T20N-R27E
Apache County, Permit No. 553
State Lease Number 12004

Dear Mr., Fullop:

This Commission has been notified by the State Land Department
that the lease bearing State Serial No. 12004, embracing the
following described land in Apache County, expired May 27, 1973,

Township 20 North, Range 27 East, GSRM
Section 36: NW/4 NE/4, S/2 SE/4, NE/J4 SE/4

containing 160.00 acres, more or Tess

Western Helium Corporation's Connetly No. 1 KM State is located
in the NE/NE, Section 36-T20N-R27E, When this well was drilled,
all of Section 36 was dedicated to the subject well. Commission
Order Ho. 41 permits wells drilled within the horizontal 1imits

of the East Navajo Springs Shinavump Pool to be drilled on a
160 acre spacing.

Due to the cancellation by the State Land Department of Lease 12004,
the subject well only has 120 acres that can be dedicated to it.

This is 4in violation of the Rules and Regulations of the 01l and
Gas Conservation Commission.

The existing conditions, as noted above, will be brought to the

attention of the full Commission at a regular meeting tO be held

June 15, 1973, Following this meeting a decision will be reached
to determine what action the Commission will take regarding the
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Page 2
June 6, 1973
Mr. Robert Fullop

ctatus of this well. It may very well be that the Commission
may be forced to order the subject well shut-in until such time
as the operators have a valid oil and gas lease on the entire
NE/4 of Section 36-T20N~R27E.

The purpose of this Tetter is to advise you of the existing
condition. '

Very truly yours,

W. E. Allen, Director
Enforcement Section

WEA/rib
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June 6, 1973

-

Mr. Francis S. Irvine
1500 Kermac Building
Oklahoma City, Oklahoma 73102

Re: Western Helium Corporation Connelly #1 KM State
NE/NE Section 36-T20N-R27E
Apache County, Permit No. 553
State Lease Number 12004

Dear Mr. Irvine:

This Commission has been notified by the State Land Department
that the lease bearing State Serial Ho. 12004, embracing the
following described Tand in Apache County, expived May 27, 1973,

Township 20 North, Range 27 East, GSRM
Section 36: NW/& NE/4, /2 SE/&, NE/4 SE/4

containing 160,00 acres, more or less

Western Helium Corporation’'s Connelly No. 1 KM State is located

in the ME/NE, Sectfon 36-T20H-R27E. When this well was drilied,
all of Section 36 was dedicated to the subject well. Commission
Order No. 41 permits wells drilled within the horizontal limits

of the Fast Navajo Springs Shinarump Pool to be drilled on a

160 acre spacing.

‘Due to the cancellation by the State Land Department of Lease 12004,

the subject well only has 120 acres that can be dedicated to it.
This is in viotatien of the Rules and Regulatfons of the 0i1 and Gas
Conservation Commission. '

The existing conditiens, as noted above, will be brought to the
attention of the full Commission at a regular meeting to be held
June 15, 1973, Following this meeting a decision will be reached
to determine what action the Comméission will take regarding the
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Page 2
June 6, 1973
Mr. Francis S. Irvine

status of this well. Ittmay very well be that the Commission
may he forced to order the subject well shut-in until such time
as the operators have a valid oil and gas lease on the entire
NE/4 of Section 36-T20N-R27E.

The purpose of this letter is to advise you of the existing
cendition.

Vefy truly yours,

W. E. Allen, Director
Enforcement Section

WEA/rlb
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Mr.

JACHK WILLIAMS

011 & Gas Conservation Commission
4515 North 7th Avenue
Phoenix, Arizona

Dear Sir:

As per our telephone conversation this date please
find enclosed copies of the three letters which I

feel are self explanatory in explaining the situa-
tion as involves 0il and Gas Lease No. 10263, 12004

and State #3.
acreage dedicated to each of these three leases.

We.plan to put the acreage that was dedicated to
12004 up for competitive bidding and will keep you

informed as to its progress.
developments on your end of the.line, we would
appreciate being informed.

AKD: fs

Enclosures

¢ G

Arizona
State Land Heparhient

1624 WEST ARAMS
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ANDREW L. BETTwWY
ETATE LAND COMMISSIONES
PHOENIX. ARIZONA BS007

602 . 271-4634

June 5, 1973

John Bannister

ki

85013

Also enclosed is a map showing the

If there:are any new

Very truly yours,

A. K. Doss, Director,

Mineral and Energy
Division

RECEIVED
Juti v 93
~Q & & CONS. COMM.
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western helivm corporation

422 pierce stredt [ bethiehem, pennsylvania 18015
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PRODUCERS ] May 23, 1973
OF HELIUM
853
Mr. Walter V. Murphy
Chief, l_easing Section
Arizona State L.and Department Reference: State Qil and
1624 West Adams Gas Lease
Phoenix, Arizona 85007 ~ #12004

Dear Mr. Murphy:

With reference to the subject lease, it is our understanding that

. Western Helium's interest therein will expire on May 27, 1973. Said

lease is located in Apache County, Arizona to wit: Township 20 North,
Range 27 East, GSRM, Section 36: NW/4 NE/4, S/2 SE/4, N&E/4 SE/4.,

Western Helium Corporation hereby requests that the subject lease
be put up for competitive bid by your department following the above
mentioned expiration date. Further, we would appreciate it greatly if you

would forward to us the necessary application forms in order that we may
bid on this lease.

Youﬁ attention to this matter will be appreciated.
Yours truly, o
/I
4 7 .
{ 632/@4’ ;M
RJG:ep Richard J. Gasdaska

Copy to:
Mr. Ryan

Phone 215/891-8177

-
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May 15, 1973 Ll

Mr. Richard J. Gasdaska
Western Helium Corporation

422 Pierce Street

Bethlehem, Pennsy1§an1a 180156

Dear My, Gasdaska:

After our teTephone_COnvehsatibn_at this date, I contacted Mr. Fritz
Ryan with the State Land Department and also reviewed our files per-
taining to Western Helium Operations. '

In conneptipn.withithe'COmmUnitization Agreement-that'we'discussed,m

I am attaching a copy of ‘the Arizona 0il and Gas Conservation Commis-
sion Rules and Regulations and I would refer you especially to Article
1.1, Fieldwide Unitization, page. 61 of ‘the.attached booklet. As you
vill see after reading these statutes that prior to appreval of the
ComMUnitization_Agreement'by the'Oi}.andﬂﬁas;GOmmiSSTbn;~a-pub]ic
hearing must be held giving all interested. parties -a chance to be
heard. As you are aware, this was not done. Therefore, it would

"seem to me that the subject Communitization Agreement at this time

has no validity. - : _ .
If this office can be of any'fur;heh assistance, please advise.

Very truly yours,

W. E. Allen, Director
Enfortement Section

WEA/r1D

Enc.

o ia AR T
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April 27, 1973

Mr. Richard Gasdaska

Vfestern Helium Coxrporation

422 Picrce Street

Bethlehem, Pernsylvania 18015

Re:

0il and Gas Lease 12004

Dear iir. Gasdaskas

Your letter dated Apfii 17, 1973 has been received,

The State Land Department records verify that:

i.

2,

3.

4.

0il and Gos lease 10263 had discovery om July
9, 1971, and that discovery bonus wos paid on
sugust 31, 1971, Subsequent rentals have been
81 per secrc per year.

The record is silent as to any approved
cormunitization agrecment in regards to Lease
aumbers 10263, 12004, and Competitive Lease 3.

A, That leaschold interests of 10263' and 12004
of Kerr-licGee were transferred by assignments
on Vovember 24, 1971, to Vestern Helium and
renain in that title to date.

Yo discovery on premises of 12004 has ever been
announced to the State Land Department; no discovery
bouus paid. Rental in the amount of §.23 per acre
per year has continued to be paid.

The Department is, therefore, unaware of any reasdn
why Lease 12004 will not expire by law at the end
of its five year term on iay 27, 1973.

Yours truly,

Walter V. HMurphy
Chief, Leasing Section

Wilfkas

i S et e AL e T LA
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April 23, 1973

Mr, Fritz Ryan

State Land Department
4th Floor

Capitol Annex East
Phoenix, Arizona 85007

Re: Western Helium Counelly #1 KM State
FE/NE Sec 36-T20N=R27E
660" FNL - 660' FEL
Apache County
Permit No. 533

Dear Fritezs

John has asked me to collect snd forward to you the production information on
the above referenced well, According to our files and production reports as
submitted by Esstern, the production frowm this well is as follows:

1972 - April - 169 MCF August - 1823 MCF Decembex - 1154MCF
May - 1542 MCF September - 1447 MCF 1973 - January = 963MCF
June - 1790 WCF October =~ 866 MCF February - 1084 MCF
July = 1564 MCF November = 958 MCF

The original operator of the above well, Western Helium, hes designated

Eastern Petroleum Company as the operator of record, If we can-be of any
further service, please give us a call.

Very truly youxs,

W. E, Allen, Director
Enforcement Sectiom

WEA/r1lb

L et ket ot e A 4 i e s e B
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Phone 215/6%1-8177
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il western helivm corporation ,
t}‘ f 422 pierce street / bethlehem, pennsylvania 18015
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FRODUCERS - April 17, 1973

OF HELIUM ,
.!.
|
i

Mr. Walter V. Murphy

Chief, lLeasing Section ; B5E

I : - Arizona State Land Department

1624 West Adams

Phoenix, Arizona 85007

' 1

Dear Mr. Murphy: '
%

We are in receipt of your communication dated April 3, 1973, wherein ’

you state that the records of your department indicate that the subject lease 5 P

12004 will expire on May 27, 1973, i )
!

According to our records lease number 10263 is a producing well and 3

is part of a communitized unit which included lease 12004 and State #3, all of
which are part of a Communitization Agreement between Kerr-McGee, Western
Helium Corporation, and Connelly. As a result of paragraph 5 of said Agreement
(a copy of which is herewith enclosed), lease 12004 would remain in effect so long
as proaduct is produced from any part of the communitized unit.

As a result of this Agreement, it would seem to us rental is due your
department on the foresaid lease.

7 We would appreciate your comments in this regard.
. ' Very truly yours,

Qo{uc( ﬂ/\@ocfaofﬁ\

RJG:ep Richaird J. Gasdaska

: Enclosure 3 0
N G ) . o
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April 13, 1973

Mr. Richard J. Gasdaska
Western Helium Corporation
422 Pilerce Street

Bethlehem, Pennsylvania 18015

Dear Mr. Gasﬂask&:

Attached is a copy of the Communitization Agreement you requested.
This agreement has nbt been executed by all parties concerned,
However, it iz the only extra copy that we have.

We hoPe that this will suffice for your purposes.

Very truly yours,

W. E. Allen, Director YD
- Enforcement Section ' >

WEA/Tlb

Enc,

06 0 e T R Pl bl 2 A

i et =
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@ Phone 215/691-B177

western helium corporation

422 pierce street / bethlehem, pennsylvania 18015

PRODUCERS ) April 6, 1973
CF HELIUM

Mr, Bill Allen

State of Arizona

Oil & Gas Conservation Commission
4515 North 7th Avenue

Phoenix, Arizona 85013

Dear Mr. Allen:

I am enclosing a copy of a communication. we received from the
Arizona State Land Department pertaining to the State L.eases 10263 and
12004, It is our understanding that according to the Communitization
Agreement entered into April 21, 1971 by and between Kerr-McGee
Corporation, Western Helium Corporation and Thomas H. Connelly, a
copy of which is on file with your department, said Agreement would be
in effect after the initial term for so long as there is production from
any part of the communitization unit.

Since we do not have a fully executed copy of the Communitization
Agreement, I would appreciate it if you would forward the same to us in

order that we may apprise the State Land Department of the status of
lease 12004,

If you need any additional information, please contact me.

Sincerely,
Q chord D, Gaa&m& \CQL_
RJG:ep $,73% Richard J. Gasdaska “‘G’

Enclosure I

RECEIVED
| Ard 109718
&5 | 0 &G CONS. COMM.
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Arizona

State Mand Departnent

JACK WILLIAMS
GOVEAKOR . . 1624 WEST ADAMS

/\ - | STATE LAND COQMHISSIONER
; J PHOEMIX, ARIZONA 85007
602 - 271-4634
{ .

ANDREW L. BETTWY

5
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' April 3, 1973 ; R
i
] 1 .
Western Helium Corporation
422 Pierce Street
Bethlehem, Penasylvania 18015
Re: 0il and Gas Leases 10263 and 12004
Gentlemen:
This refers to your recent letter pertaining to the
above-referenced 0il and Gas leases.
; o . Enclosed is a billing statement pertaining to Lease
10263. Regarding Lease 12004, the records of this

, o department indicate that it will expire on May 27, 1973,

Therefore, no billing statement would have been
prepared for the ensuing year.

Yours truly,

. 1 ' alfer V, MdiTp

2 oF f : Chief, Leasing Secti
; é WVM/kap
; & Enclosure
.o | |  RECREIVED
\J - AP L1879

4 $ . | - 0 &G CONS. COMM.
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Mr. W. E. Allen

0il & Gas Conservation Comm.
4515 North 7th Avenue
Phoenix, Arizona 85013

Re:

Dear Mr, Allen:

TELEFRPHONE 38-24104 - FP. O. BOX 293!

_ RECEIVED

EASTERN PETROLEUM CO.
EASTERN DRILLING, INC.

. CARMIELT

#1 KM State
Sec., 36=-20N-27E
File 553

FEB181
0&6 CC.... -

LLIMNOIS

February 15, 1972

You will find enclosed two (2) copies of tramsporters certificate
naming Western Helium Corporation as transporter.

This is submitted at this time on the assumption Western will shortly
file Designation of Operator with you.

JNE:sjn
Encs.
cc: Western Helium Corporation

1111 Townehouse Towers
Phoenix, Arizona 85013

Yours very truly,

RASTERN PETROLEUM COMPANY

{-’é/ﬁuwiwﬁb
. Bdwards
RECEIVED
RECHEIVED FEB * i

FEB 12 %/a

0 & G CONS. COMM.

0 & G CONS. COMM.
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February 15, 1972

Mr. W. C, Butler

Firat Arizona Corporation
111l Townehouse Towers
Phoenix, Arizona 85013

Re: XM State Leasa #10263
Section 36~20M=27E

Dear Mr, Butler:

Will you please execute the enclosed Designation of Operator forms
which grant Bastern the right to operate this lesse,

The four coples are to be routad as follows:

original -~ 01l & Gas Comservation Cowm.
4515 North 7th Avenue

Copy - Stete Laud Dept. oo Adams |
Copy - Rastern Petroleum Co. 3
Copy - File ]

Ypuis ‘very truly, - i

EASTERN PETROLEUM COMPARY

L ‘Zfﬂ,uuw

. .Jr . Edwazds
JNE:sin : .
Ence. | ' RECEIVED
co: Arizona 01l & Gas Comm. FEB18'

4515 Morth 7th Avenue 088 to
Phoarix, Arizons 85913 -
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QFFICE OF
@Ot and Gas Conservation Conuntaston
STATE OF ARIZONA

4515 NORTH 7TH AVE.
PHOENIX, ARIZONA 85013

PHONE: (602} 271-5161

February 9, 1972

Mr. Henry Fullop

Eastern Petroleum Company
P. 0. Box 291

Carmi, Illinois 62821

Re: Western Helium Corporation Connelly #1 KM State
NE/NE Section 26-T20N-R27E
Apache County
Our File #5533

EPCO Eastern-Indian 1-25
Santa Fe Fee

SW/NE Section 25-T2ZON-R27E
Apache County, Our File #576

' Dear Mr. Fullop:

We have previously requested a Designation of Operater be submitted on
Western Helium Corporation Connelly #1 KM State. We have also requested
Form 8, Operator's Certificate of Compliance and Authorization to Trans-
port 0il or Gas From Lease, on your weli., We now also need Form 8, for
your recently completed Santa Fe Fee 1-25,

Would you please submit these forms as quickly as possible in order for
our files to be up to date.

Very truly yeufs,
: 2 Y

W. E. Allen, Director
Enforcement Section

WEA/rlb

1 cc- Mr, Edwards

Encs.




January 25, 1972

Mr. Henry Fullop

Eastern Petrecleum Company
P. 0. Box 291

Carmi, I1linois 62821

Re: HWestern Helium Corporation Connelly #1 KM State
NE/NE Section 26-T20N-R27E
Apache County
Our File #553

Dear Mr. Fullop:

Your weekly report indicates that you will produce the above
referenced well into the Western Helium Plant. Please com=
plete and send to this office a copy of Form 8, Operator's
Certificate of Compliance and Authorization te Transport 031
or Gas from Lease (copies of which. are attached}. We have
copies of Form 8 on other wells reportedly tested through
the plant,

On December 30, 1971 in a telephone conversation with you,

it was requested that since Eastern is goigg to be operator

of record of the above referenced well, the Commissfon would
vrequire a "Designation of Operator” to be on file, Please com-
plete and forward this form at your earliest convenience,

Your cooperation in complying with the above requested informa-
tion is apprectated. '

Very truly yours,

"W, E., Allen, Director
Enforcement Saction

WEA/rlb

Enc.

1 cc- Mr. Jess Edwards

.

S e e e g e e e ik
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December 30, 1971

Memo From W. E. Allen, Director
Enforcement Section

Re: Western Helium Corporation Conmelly {1 KM State
NE/NE Section 36~T20N-R27E
Apache County
Our Fﬂea;#'e%}

Re: Eastern Santa Fe #6~X
Center of Sec 25-T208-R2BE
Apache County
Our File {561

Conyersed with Henry Fullop via 12-30-71, K. M. State {f1,as noted

on his progress report dated 12-27-71, is Western Helium Conmelly #1,
#553. Eastern has fraced this well, Advised Mr. Fullop to get Désig-
natdon of Operator Form from Western Helium and to submit it to this
office since Eastern is assuming the operations from Western Heliwm,

Santa Fe 1-25, proposed Coconino Test, to be drilled in Section 25-
T20N~-R27E. They haveihad 5 holes previously drilled in this section,
Crest #1 Santa Fe isﬁéhut-in Shinarump well., All other wells, including
8X have been plugged. 8X has just recently been plugged and at this
time we have no plugging report. Mr, Fullop is to get the reports on
this well next wesek.

Bastern Petrodeum Company's 6X Santa Fe 1s to be taken over as a
water well by Navajo Park Land and Water Company. According to
correspondence in the file, Mr. Edwards wrote Navajo Park on
November 19, requesting that they sign Form 26, Water Well Accep-
tance, have the form notarized and send coples to this office. As
yet we have not received this form, Requested that Mr. Fullop take
whatever action mecessary to have this Form 26 submitted to this
office,

-t

At i a . . . N . .
FE TN T Jo et S E T TR Sl
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Phone &02/947-8388

¢ 2

western helium corporation

p.a. box 1358 / scotisdale, arizona 85252

PRODUCERS
OF HELIUM June 24, 1971

State of Arizona

0il & Gas Conservation Commission
4515 North 7th Avenue
Phoenix, Arizona 85013

Gentlemen:

We have ordered additional copies of the logs run on the

enclosed wells. As soon as they are received we will
forward them to you.

Thank vou.
Yours truly,
Y T + . :
1= ;:’“3" _;;;Tf -
v cﬁ%ﬁbb) c.§44&«é§52,«%
WESTERN HELTIUM CORPORATION
By: Lew A. Halter
Secretary/Treasurer
LAH:te
Encs.

~n
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Phone 602/947-2388

western helivum corporation

p.o. box 1358 / scoitsdale, arizona 85252

- —_., .__-‘.:,.v::‘:\.'é\‘"—t’-\‘
PRODUCERS ’ :
OF HELIUM July 14, 1971

State of Arizona

0i1 & Gas Conservation Commission
4515 North 7th Avenue

Phoenix, Arizona 85013

. e
Re: Permit #383

Dear Bill:

Enclosed herewith please find two copies of the logs run

on the above captioned well.

Yours truly,

) () b

WESTERN HELIUM CORPORATION
ff-é‘ By: Lew A. Halter
1. ) Secretary/Treasurer

4
-,
L

£

r f LAH:te

i %} Encs.
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June 22, 1971

] : .Hr. Lew A, Halter

Western Helium Corpoxation i
P. O. Box 1358 ‘
Scottsdale, Arizena 85252

Ret Vestern Helium Connelly #1 KM State Western Helium #1 Indian 5
NE/4 BE/4 Sec. 36-~T20H-~R27E SE/4 NH/4 Sec. 30-T20M=-RZBE: =
Apache Counily . ' ftpache County
Our File #5353 Qur File #552

Dear Mr. Halter:

_ This is just a remindar to let you know that we need to receive Form 4,
A Well Completion Report, on your Western Helium Conmelly #1 KM State as goon
a3 possible, Also submit Form 9, Application to Abandon and Plug, Form 10,
Plugging Record, Form 4, Well Completion Report, and any logs that may have
been run on your Western Helium #1 Indian.

e il

Ve would appreciate_;eceiﬁing this ingﬁfmation as quickly ss possible,

Very truly yours,

14 om et g o P A R g e bl 21 e

W, B, Allem, Dizector.
Enforcemént Section

WEA1}d | |
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ROBERT E. LAUTH

GEOLOGIST
POST OFFICE BOX 776
960 EAST SECOND AVENLUE

DURANGO, COLORADO 81301

Telephone (303) 1370025

May 25, 1971

#Are. Jo Aetoliff

Four Corners Sample Assgciation
thl West Bromduay

Farmingtan, New Maxico 87401

Res Ssmples : Surface to 1160 faet
Western Heliwe Corps T.H. Uonnelly
No. 1 1 M State NENE Seclé
T20K R27E Apecha Co.,Arizons

Dear Jdoi
Yestorday Mr. John Cunningham left = box of samples on the

abovae captlonpd well at Four Corners 's offiice.

Plesse make the necessary samples cute as raquired by
the Arizona 011 & Ges Conservation Commiseion. Send the invoice
to Wastern Helium Corp. P.O. Box 1358 Scottedsle Arlzona 85252,

This well iz an s Merr McGee Corp. Fermout. By capy of
thie lettsr I'LL notify Kerr MsGes that the ssmplss ars avallshle
Af they wish to purchasa the same from you.

)

sk |

Rohert T. Lauth

o Ariz 0 8 G Comm

Waat Halium Corp ‘ 5{?‘“

Kerr McGoes '

Eastarn Carnl.
RECEIVED
MAY 28 1971

Q&G CONS. comm.
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{agens}, KERR-MCGEE CORPORATION

KERA -McGEE BUILDING » OKLAHOMA CITY. OKLAHOMA 7302

May 4, 1971

Arizona 0il and Gas

Conservation Commission
4515 North - 7th Avenue
Phoenix, Arizona

Attention: Mr. Bill Allen

Gentlemen:

Enclosed are two copies of Communitization Agreement affecting
Section 36, Township 20 North, Range 27 East, Apache County,
Arizona whlch have been executed on behalf of Kerr-McGee and
Mr. Thomas Commelly. THIS¥FERGEE ST TIE 0T o T you T dne

aceurﬂaﬁﬁﬁﬁﬁ"fﬁgﬁﬁ¥gﬁﬁﬁﬁﬁiﬂf“§ﬁ¥ﬁﬁﬁ§§f§3“’fﬁﬁ‘ﬁﬁﬂﬁggfﬁﬁﬂﬁfhatﬁﬁ
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Very truly yours,

KERR-McGEE CORPORATION

| e
W. §. Ammerman, Manager
Land Department
WSA:cjw :%Eﬁui
Enclosures (2)
cc: Mr. J. P. Ryan
Kerr-McGee Corporation
612 Petroleum Building
Amarillo, Texas 79101
RECEIVED

MAY 619N
0 & & CONS. COMM.
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May 3, 1971

Mr., O, R. Thoureeun
Western Helium Coxrporation
P. 0. Box 1358 _
Scottsdale, Arizona 85252

Re: Western Hellum Corporation Coamnelly #1 KM Stat
NE/4 NE/4 Section 36-T20K-R27E
Apache County
Dur Fila #553

Dear Mr. Thoureen:

Enclosed please find Receipt Ko, 2887 covering the 325 filing
fee, Permit To Drill 553, and a copy of your approved applica-
tion for Permit to Drill. Alsc enclosed are miscellansous

instruction sheets concerning samples and other Commission
requirements, ‘ '

Flearze furnish this Commission with a signed and approved
copy of the Communitization Agreement between Western Helium
Coxporation; Herr-McCee Corporatiom; and Thomas H. Connelly,
an individual; at your earliest comvenlence,

Very truly yours,

¥. E, Allen, Director
Enforcement Section

AN
Enc.

i ot i e 8
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| woareess

( Phone 602/947-3388
¢ heli i
N western helium corporation
suite 3, box 1358 /scottsdale square /44 east indian schoo! road [ scottsdale, arizona 85252
. _ - ‘-, w.._.:-—a‘:__:g—_:t\;\\_‘\ .
PRODUCERS -
OF HELIUM April 26, 1971
State of Arizona
0il & Gas Conservation Commission
4515 North 7th Avenue
Phoenix, Arizona 85013
8 Attention: Mr. Bill Allen:
i Dear Mr. Allen:
) Enclosed herewith please find an executed Communitization
Aqreement for Western Helium Corporation #1 State Well.
. Thank you.
Yours truly,
, . // e
: r .
,F"A ~ f‘ _ ;F_\ L.-—-’ \ﬂé/ / ,é'
7Y L SI‘ERN HELIUM CORPORATION
1 1 " By: Lew A. Halter
- - Secretary/Treasurer
LAH:te
g i Enc.

RECEIVED
APR 27 971
0 % G CONS. COMM.




THOMAS H., CONNELLY
oIl PROPERTIES
326 MIDLAND SAVINGS BUILDING
Dewver, COLORARD BO202
255-0886

April 21, 1971

"Mr. Jim Ryan
Kerr-McGee Corporation
P. O. Box 600
Amarillo, Texas 79105

Re: Kerr-McGee Farmout
Shinarump Test
NE/4 Sec. 36, T20N, R27TE
Apache County, Arizona

Dear Jim:

Enclosed are two revised copies of Communitization Agreement of
the Western Helium Corporation 2] State well at the above location.

The State of Arizona Oil & Gas Conservation Commission has re-
quested we include the lease owners under the full 640 acres, and
I have revised the original to include Western Helium's lease on the
W /2 and NW /4 SE/4 Section 36, -and to include the S/2 SE/4 and
NE/4 SE /4 of Kerr-McGee's lease No. 12004,

. Please have these executed by the proper authorities and return one
copy to me at your earliest convenience.

y/truly yours,

553 Ssnnelly
THC:BMc R_EC IVED
Enclosures : APR 2314/
ce - Western Helium Corporation - - 3 0 & G CONS. comM.

¢ - Mr. John Bannister, Arizona Qil & Gas Conservation Commission
cc - Mr. Fritz Ryan, Arizona Land Office
cc - R. E. Lauth




April 19, 1971

Mr, Thomas H, Connelly
524 lidland Savings Building
Danver, Colorado 80202
Re: Section 306-T20N-R27L

Dear tir. Connelly:

We have raceived a copy of Kerr-McGee's letter to you assigning

various acreage in the sbove referemced sectiom to you. Since
thls assignment together with the acreage held by Vestern
Helium constitutes a degal drilling unit for a gas well, we aze
now in position to accept your application to Brill this well
so long as the entire 640 acres is originally dedicated to the
#1 well,

As soon as possible we would sppreciate receiving a copy of
the revised Communitization Agraement.

Very truly yours,

_‘.
d
. “:‘

4

CEr
1 g
iar

B S¥ge
Rl

V. E, Allen, Director
Eﬁforcemant‘Seétion

WEAs§d
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April 12, 1971

Hr. Thomas H. Connelly
526 ¥Midland Savings Building
Denver, Colorado 80202

Re: Commission Order #41

Dear Mr, Conmelly:

A copy of the sbove-referanced Order is enclosed fer your infor-
mation, You wiil notice Paragraph 5, field rules pertaining to
the Navajo Springs Shinarump Pool, states In #ffect that the
first well drilled om a gection must initislly dedicate the en-
tire section to this well.

According to the copy of the Gommunitization Agreement that has
been received by this office, there would anly be 320 acTes that
could be dedicated to your #1 State well.

Please arrapge to commmitize Section 36 in its enti:ety prior
to submitting spplication to drill. :

Very truly yours,

V. E. Allén, Director
Enforcement Section

WEAs §d
Enc.,
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THOMAS H. CONNELLY

OlL PROPERTIES
526 MIDLAND SAVINGS BUILDING
DENVER. COLORADD B0202
255-0886

April 8, 1971

Myr. John Bannister

State of Arizona

0Oil & Gas Conservation Commission
4515 North 7th Ave.

Phoenix, Arizona 85013

Dear John:
Enclosed for your information is a copy of the Cominunitization
Agreement sent to Kerr-McGee Corporation covering the State

leases in Apache County, Arizona.

After execution by Kerr-McGee, a fully executed copy will be
forwarded to you.

Sincerely,

c ‘/‘,7_’,',,;”,-% ,é/, gmuﬂd/

e
Thomas H. Connelly
THC:BMc
Enclosure
&5

RECEIVED
APR 1214/
0 &G CONS. GOMM,
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(a0} KERR-MCGEE S5PORATION . COPY.

. KERM-McGEE BUILDING » OXKLAHOMA CITY. OKLAHOMA 73102

April 8, 1971

My, Thomas Coanelly
526 nidland Savinas bHulldlng
Denver, Colorado 80202

‘pear Mr. Conrelly:

Kerr-licGea Corporation (hereinaftexr referred to as "Kerr-—
McCea®") i3 tha owner of the oil and gas leases identified in
g£xhibit "A* attached horxeto.

You cesire to acguire an essignuent of sald leases by
drilling and completing, pursuant teo and in accordance with the
provisicas set forth below, a test well at tho locaticn deseribed
in Paragrarh Xo. 1 horedf.

Therafore, it is agreed as follows:

1. <You shall cormence or causa to be correncad on Or be-.
fore May 8, 1971, the actual érillin; of a test well (nerelnafter
referred to as *test well™) at a lccatlion of your chcice in the
lortheast quarter of the lortheast guarter {(i:i=/4 5u/4) or tie
South lialf of the Horthcast quarter (5/2 is/4) of section 36,
Tovnship 20 iiorth, Range 27 Last, Apache County, wrizona, and you
will thereafter continue to drill said well with Jdue diiicenco
and in a good and work:anlike nanner to a cepth sufficient to

. thorecughly test the Shinarunp formatien (such depth belng herein-
after reforrad to as “contract depth®}, within tha tize provicaed
in Paragraph iio. 2 hexrcof. Such overations shall be ceuyencec at
a tire and conductzed in a manner so that you will be dilicently
prosecuting sate on said lands on Hay 8, 1371. '

2. within thirty (30) days after comcencenent of thne test
well, it shall be completed to produce into the tanks or into the
piveline into which it may be connected, or if a ¢éry hole, snall
be plugsed and abandeoned and tae preriscs restored in accordance
with the rules and rejulations of covernszental reyulatory bodias
or agencies having jurisdictica. Provided however, 1f the test
well i3 completed as a well capable of producing gas, but is shut
in for lack of a market, it shall, for the purpcsaed of this agree-
pent, be deaned to Le coableted at the tins the christo:as tree has
beon installed thercen. If the test well is ccunenced, you agree
to conduct all operaticns hersunder continuously witiiout a suspen-
gion of more than ten (10) <Lays. , :

553 RECEIVED

APR 191971
0 &G CONS. COMM.
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. C
tir. Thomas Connelly
Prce 2

April 8, 1871

3.  ¥ach of the provisions of Exhuibit "3*, attached hereato,
15 hereby incorporated in and made a part haraof just 23 though
the sarna was sct forth in this agreenent.

4. If tho test wall shall have been comsenced and drillec
to contract depth, and if you shall have complied with the provi-
gions of this acrearont (including thoso set forth in thoe Zxhibits
attached horeto) relating to said well, then, we ghall, upon youxr
raquast, deliver to you without warranties of title, either expressg

- or irplied, and gubject to the conditions and reservations herein

set forth, an tosignoent of all of cur richt, title apd interest in
and to tho oil and gas leasea identified and describad in txhibit
*A* attached herato.

5. Kerr=McGoe excepts and in the z2saignrent provided for

4n Paragraph Ho. 4 horeof thara shall be reserved and rotained unto

ferr-McGea, ita successors and assiong, as an overriding royalty
frea and clear of all coats of production, drilling, transpertation,
handling, and marketing the proctcticn, 5% of 3/3 of ail cil, zas
{the word “gas” wherever used in this centrast includes, but is not
jimited to, heliws end othor non-hydrocarben caseous substances.),
and other hydrocarbon gubstances produc2d and saved fron cr attri-

 putable to the leads coveraed by the leased asgigned. The overrlding

rovalties presently burdening tha leases ‘idontified and described
in hxhibit "A* hereto, whlch cverriding royzalties you acrea to
assuze and pay. Whe overricing royaity herain rescrved shall, at
Kerr-licCea's election, ba pald eolthor in kind or in valua., When
pald in kind, tha overriuing rovalty porticn of the pructcticen shall,
at ronaonnble tizes and intervals, be dollvered to Rerr-icvens free
of the ahove raferred to costs and expanses at the pinzline connec~
tion. when pald in value, it shall be computed oa tio dasia of
the price for which the production is pold in a bona fide armd
length transacticen without reduction thercin or deductlon therefrom
for charges for gathorinyg, transporiing, ‘treating, handling or nar-
eiting sane whetlier such service is parfozmad by you or the iirst
purchaser., Such overriding royalcy intereat shall constlituta: a
chares upon and &pply to not only tae interest assigned pursuznt

to this agresrent but &lso to renewals, extensions, modiflications
or cmendmenta, if any, -of the aald leases.

It is exvressly understood that Kery-Hofioe nsxe3 no repra-
gentation as to its leasehold interest in and to the loases iden-~
tified in bLxhlbit “A” herots, nor that such leases cover all of
tho oil anG cas interests in the lands described thoeredn. In tho
event that the said leases cover less than all of the oil and gas
interests in tho londs describzd in the respactive leases, then
thu overriding rovalty interest roesexved unto Kerr-iicCez in such
assiymaunt s8anil b recucsd in the progportion that the oil and dgas
Intsrests zetually coverecda by the regpective leases boar to all oll}
ond gas interests in the respsctive lands covazed bY sald 1loases.

W
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Hr. Thomas Connelly
Page 3 .
Apxil 8, 1971

&. In conducting cperations hereunder, you nuréa to comply
with all of tha covenants and conditicns of the respactive leases
jcentificd in Exhibit "A", all valid laws, rules, regulations and
orders of governmantal regulatory bodies having jurisdicticon;: and
the provisicns of Exhibit “B7, pertaining to oporaticns harcunder,
and to satisfy all of the lessec’s obligations umier said lsasca
during the pericd pricr to the celivary unto you of an assigrmant
hereundsr insofrx as they pertain to larnds in which you have an
intercst or a rioht horeunder to acgulre an interest. You furtner
agree to prouptly forward to us copies of all orzcers, gexands and
cormunications recelved by you from tihe lessor or a governwental
body concerning s2id leases or any operation therzon.

%. &1l coats pertalning to sald test well and all otlier
costs and expensas incurred in connoection with daveloping and
operating leasehold intorosty acquired or to ke acuvired by you
hersunder shall be borne golely by you and shall be entirely Ireo
of coot to Kerr-ricGace., You agree to incernify Kerr-ieolee, its
cuployead and reprosentatives and save and held then harnleas Lron
and against all clairs for dasages, injuries or death to any and
all yperscns resulting fxom or arising cut of operations conducted,
causad or parvdited to be conducted by you on the  londga described
in Exiibii "A" snd fros and agalnst all claliss for labior and
patorials and any cthor costia and oxpenoes in coanectlon with your

‘operatlons on tho sald promlees.
v

g. 1t is agrecd that tice 1s of the esscnce of this ayrese-
ent and sheuld you fall to courence, or naving conmenced, fall to
drill or comploto tho tust well withdn the tire end in the vonner
haroin provided therelor, or otherulise fail to comply with tha
proviaions of this agresrent, then, in acdition to other renredies
wa may have, this agrecnent gshall, =zt our option, ter:inate and
we shall be relioved of any duky to make, execute or Goliver to
you any assignnent hareinabove proviced for. '

9, Excopt as provicad ia Exhibit 8" to the coatrary, axl
potices providod for harein nay be glven by olther perscnal dell-
vory. rogistorad mall ox tulecram. Tha sane shall be deaxod to
have been properly wiven vhen made in wziting and dolivaxed por~
sonally, dspoaited in United States m2ll) or with ¥Westaern Union
Telagraph Cowpany with all poatage or charges fully pzepaid and
gddregsad to the parties aa follows:

rerr-#otGoc Corporakion Mr. Thoras Connelly

Zary~Yctas Bulliding 526 Midland Savings Bldg,

Oklahona City, Oxlalona 73102 Donver, Colorado 09202
Attenticn: Loand Ceparenont

and the tiaa civen thaz party rocelving asuch notice shall run from
1ha date such netice Ls given as aforesald.




Mr. Thomas Connelly
Page 4
April 8, 1971

O

_ 10, This agrecrent shall extend to and ba binding upon the
parties horeto and their respective helrs, perscnal representatives,
succassoxs and assigns) -provideﬂ-,—howevm:-,-—naithaz—thia--agxcement

nor -any- interest -esrned LY -you-hereunder—

or—m—parn_wit&:cut-the-griozwxittan-x:cnacn:;_oLkexzz}icsm .

Tha foregoing, if accepted by you,

ray-be-ansigned-in-whole

e

shall constituts our

izjreen at with respact to the ahova ratters, provided that 1f two

duplicates hereof, properly executod by you, &re not returnad to

. us at tho lettorhead address, on O before the 29  day of

ot et — o

Apsi) o 1971, the foregolng shall, at our opticn,

bocome nuil and vold.

Yourns

vér:} truly,

KERR-#MoGRE CORPOBRNTION

- LI
- A — /!—v-ts_.-y\;x_' --

o5 President 1. .
J. W. McEenny.
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© ACCEPITD AuD AGTRED this
Sy of  (Mpad e 1971

homas Connel yﬁ |
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EXHIBIT "A"

Attached to and Made a Pértrof the
Agreement Dated April &, 1971 Between
Kerr-McGee Corporation and Thomas Connelly

P657-10

LESSEE
DATE
LAND COVERED

a0 %% & BN

RECORDING DATA:

P657-21
1LESSOR
LESSEE

DATE

LAND COVERED-

CT I T T I

RECORDING DATA:

0il1 and Gas Leases

State of Arizona

Kerr-McGee Corporation

May 28, 1968 .

The Northwest Quarter of the Northeast Quarter

(NW/& NE/&), the Northeast Quarter of the Southeast
Quarter (NE/4 SE/4) and the South Half of the South-
east Quarter (5/2 SE/4) of Section 36, Township 20
North - Range 27 East, Apache County, Arizona

State of Arizona lease {12004 :

State of Arizona

Kerr-McGee Corporation

May 9, 1966 ,

The Northeast Quarter of the Northeast Quarter

(NE/4 NE/4) and the South Half of the Northeast Quarter

(S/2 NE/&) of Section 36, Township 20. North, Range 27
East, Apache County, Arizona :
State of Arizona Lease #10263
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EXHIBIT *B°

Attached to and sade a part of the agreenent (reforred to -
in this Lxhibit "2° a3 “this agreement”) dated gor) &

¢ 1971 betdcoen Rerr-McSoe Corporaticn (rafezred
to in this Eznibit "B* as “RKerr-HcGea®, Tus™ or "wo”) and
¥r. Thoras Connelly {referred to in this rxhibit *3% as
"you).

I

ER H1YE tires duving which operations ara beinsy conducted under this
agreexent, you shall obtaln and maintain dn force ond effact for

the beneilt of the parties hereto, insurance covering such cperations
in not less than the following amounts:

C
#
0
r
=~
(4]
«
£
g;
€
h]

Miniran Coverace Reguized

—t e i § o g, Sy ¢ e s,

wWorkson's Cospensation Pull lia=bility under the Work-
tan's Corponsation Lew of the
State in which the vork is to
La dona.

Imployer's Lisbility £100,000 for the accidontsl
injury or doath of cns or =ore
esployees as a result of one
accidant,

Gensral Fubllc Lisbility - $120,000 for the eccldental

Poddly Iajury : injury or czath of ona peruson

: &nd £300,000 for the gecidental _
injurles or éaaths of nore than S
ono person in one accident. ‘ '

General and Autoxobile $100,000 for ona eccident,
Public Liabiliry - : ;
Propeoty Deavacae

The insurance policies providing the szbove Public Lisbility cover-~
age shall elso includs contyactual iiability coverage of tne in-
deradty and hold harxmless previsions of this agrasezent.

You shall subniit for cur apvroval, prior to tha comnencenent of
operationsg undor this agraosoent, cortifleates of inaurance show- e
iny Zull corpliaace with the abovs ragulrements; eaeh of which corti{fi~ o

cate3d shall cpocify that in tie avant of canczllatica or marerial LT

caange 1a voversce, at loast ten (10) Jdays' prior writden notica L )
will be given us. ‘ P D

.....
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1.

With respect to cach weall drilled under this agreerent you agree
to cocply with and, promptly as you recelve saue, to furnish the
following without expense to Xerr-iicGee:

A.

B,

C.

D.

F.

G.

H.

I.

Page

A plat of the survey showving the location of such wzll,

7o giva our representotivea access to said well at all times,
including frecdom of the derrick floor and to fully advise

us £3 to the depth and coaditlicen of said well at any tiwe.

Such sauples or cuttings, includlng saxples of all coxes
taken, 23 we may requost.

An accurate record of tho crilling tlioa.

To notify our designated representatives as prooptly as poss-
ible {(at loast 12 hours in advance) of any cecislion to core,
test, or run electrical surveys in order that they rmay witncss
such coporations,

To properly test to cur satlsfaction any and all formatlons
i{n which shows of oil and gas are encountarad. -

Pa run and promptly furnish us two coples of the Follouing

 loga: an inductien sloctrical suxvoy from the base cf tho

surface casing to total dopth; and a porosity log of all
potential pay zon=as.

A true copy of tho ﬁxiller’a_IOg of such well to the toutal
depth drilled, ‘

Coples cf all professicaal and/or coxnarcial reports, surveys,.

znalyses and charts made in connection with the drilling
end/or corploetion of such well.

To plug and abandon sueh-well if tho same is dry, and to
farnish 2 copy of the plugglng record; provided, however,
such well will not pe plugged or abandoned without dus notice

first being civen of your intentlon av to do, and granting

ns & reasonanle tire (not loss than 12 hours) to hava a
represcntative present.

Daily drilling repcrta which shall include Grilling cdepths,
crocked-hole tests, character, thicknass, and nams of for-
patlon penatrated, shows of ©oil, gas or wakex, and other
pertinent information requested by us during the ¢rilling,
testing ¢nd completion of such well, . ’ :

a33
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L Prior to commencement of drilliing, to contact our representa-
giva designatod below in order o make apecific arrangenents
for notificaticn and accomplisheent of the foregoiny. All
notices ond informaticn to ba given pursuant to the foregoing
provisions shall be glven to: ‘

Xerr-cCeo Corporation

612 Petrolewsn Suilding

Ansrillo, Texas 791901
Attenticn: Hr. 8. W Xing

or other such representative ss we u2y deslginate.
111,

For so long aftar the execution of this agreowsnt as you shall have

en intarest in or a right hereundex to acquire an i{ntezost ia the
leuse identified in uzhibit "A", Karr-!icGee shall use its beit offorts
to pay or cause to be pald delay rentals, i€ apy, walch becong payable
under sald lease. Also Kerr-idcieo shall uvae 143 bzot clforis to

pay or cause to be pald shut-in well payiants, 4f provided for In

Yhe loase, which beccie payable under gaid lease prior to tha delivery
vnto you of an aasignrent under this agrecwent. You ajrea Lo notify
Rorr-ticGee, Attention: Lease Recorda Departzent, limvwediately uron
your reacaing a decizion 2o conpleia a woll as a shut-in well cr

to suspend, for any reason, production freom a preducing well en

the contract promises or londs poolad cherasrith, satiing forth the
date on which such well is expected to be shut-in and tihie reason
therefor. You shall within ¢on (10} cays aftar raocaipt of bill-

ing thorafor, reimburse Xerr-llcGe:2 for the full zmount of such rental
and shut-in well paveents, Serz-~licGeze shall not he neid liable

to you in damages or othewwise for loss of saic¢ lease or any interest
theroin, if, through mistake or oversight, any such payrent is not
tirely mads or is erroncously pald. '

Iv.

You agrce that you will not xelsase, gurraendor or let expira any
intorast assignod to you unler this agreexent without fixst giving
vs, thirty (30) Jdays beforoe such interest is to be relaased, surren—
dered or 1at explre, written notice therecof doacribing thezedin such
intorest and identlfying tha lands and leases included. wWe may,

at our option, within £iftecon (15) days aiter receipt ©f such notlce,
rcquost reassignoent of any and all such intozest dascribed in such
notice, whercupon you will promptly reassiun sane to usg, warzanting
the title to the sars to bo free and clear of all iiens, clains

or encusbrances suficred cr created by, through or usiler you.

V.

Kerr-1icSog reservaa and skall have the richt, at its electlca, to
purchase all or any part ol the ga3 which may Do produczad and

E53
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of the pro=ziges ansigned

THe price to be pald for gas
lue at the mouth

saved fron or attributable to any portion
to you pursuant to this agrecyent. ;

urcliasod by us hareunder ghxll ba the nmarket va
of the well at the tisae of production.
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- PLEASE DETACH BEFORE DEPOSITING CHECK- ,
o . 'For PAYMENT OF YOUR INVOICES AS FOLLOWS .~
DATE - ' . . &7 7 - - bEscrIPTION = - =3

4730/71 ‘Applicatign for '_ permlt “fo drilli T

 RECEIVED

RUTVARD T

© 0% G CONS. COMM.

; .
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'WESTERN HELIUM CORPORATION ~ = =




